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UNi fED STATES DEPARTMENT OF JUSTICE
FEDERAL BUREAU OF INVESTIGATION

Copy to:
Report of: F Clice: Las Vegas
Dole 62 -
Field Office File No.: 92-461 Bureau File No.. 92-3068
Title: MORRIS BARNEY DALITZ
Character: ANTI-RACKETEERING
Synoptis: DALITZ and associates are taking an active part ia

local political activities and are supporting candidates friendly
to the Desert Inn Hotel and the gambling industry. Subject and
several others participated in golf tournament in Monterey,
California, in early August, 1962, Sale of Stardust Hotel to
United Hotels, Incorporated, which is corporation headed by
DALITZ, reported in local press but no sale finalized to date,
Subject has done considerable traveling during recent weeks and

_ for a roximately ten days.
41D G e o
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DETAILS:
ACTIVITIES
b’ Madvised on various dates in August and early
September, , that DALITZ and his associates at the Desert

1‘ Inn Hotel, Las Vegas, Nevada, were extremely active and iazterested

t’ in political activities in the State of Nevada. They made sizeable
cash contributions to practically all of the principal candidates
running for election on both major party tickets.

Inn Hotel, were in frequent contact w (3] e candidates

and they discussed tOgether how best to r_yvarious campaigns.

This documeni contsins neither recommendations nor conclusions of the FBL It s the property of the FBI and s lcaned to L..r apeme~; it and .
its contents are not to be distributed outside your agency.
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LV 92-461

supported by DALIT?. There were a few candidates opposed by
the Desert Inn group, including HERMAN MILTON GREENSPUN,
candidate for Governor on the Republican ticket. GREENSPUN

is editor and publisher of the Las Vegas Sun and has repeatedly
attacked DALITZ in the press and accepted no assistance from
him to finance his campaign.

He also o Bgosed A TABLAN, former editor of theii

Review Jourral, an S G A State Assemblyman,

CAHLAN and RYANW6r% candidates for County Commissidner for
Clark County, Nevada, These two individuals accepted no
financial assistance from the Desert Inn group and indicated
they would not be influenced by DALITZ and his associates,

Another candidate fully supported by DALITZ ang

The primary election was held in the State of Nevada
n September 4, 1962, and while GREENSPUN and CAHLAN were both

that subject traveled
to Pebble PGS cipated in an amateur

invitational golr tournalent

of August, 1962,
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@ entire party
, 1962, The purpose of the visit appeared tc-
m to be purely a "golf social and vacation'". She
fied the members of the group as follows:

From the Desert Inn, Las Veg9es, Nevada

—_
WILBUR CLARK

From Southern California areca

b7< L. . o

_ (Promineant entertgipor)

From Denver, Colorado
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S composed of 10U
qoUDIe Dedrooms, a 1 g _room and p ately fenced swimming

pool According to

Y% |

LI

Two prominent local residents wf the Pebble Beach
area were observed to iiii iilr at diifirent iiﬂii iiii the
group., Thev are

Fapble Beach, |

The group from Las Vegas brought three chauffeurs
who handled baggage, administered rubdowns and generally
acted as flunkies. They were not identified.,

All of the above individuals identified as being from

the Desert Inn Hotel, Las Vegas, Nevada, 2y es
at t sert Inn with the exception o
ho are business associates of .
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. .
/ Records of the Pepinoula Crodit Exchange show that

b Credit Bur 1u reuords also contain a note concerning
mdated July 2 which states San Francisco
0 nquiry stated is appl a gambling

license in Las Vegas elieved will be
granted the license,

No record of arrest of .
Police Department, Bureau of Iden
1959, and no record of arrest of
Police Department or San Mateo Coun
California,

at San

Francisco
3
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e st U000ttt g v v i



LV 92-461

hic
b1D

ol
... =
o ———
gl
e,

LEGITIMATE BUSINESS

An article appeared in the Las Vegas 3un newspaper on
August 30, 1962, which reflected that the Stardust Hotel in
Las Vegas had been sold to United Hotel Corporation for $14, 000,000
as announced by JOHN FACTOR, Stardust Board Chairman., FACTOR and
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his wife, RELLA, are the principal stockholders in 3tardust
Incorporated, which has leased the physical property of the
3tardust Hotel to a group headed by MORRIS BARNEY DALITZ,

United Hotel Corporation was formed in 1936 as a
result of a merger of WILBUR CLARK's Desert Inn and the Capri
Hotel Corporation. United Hotel Corporation then leased the
Desert Inn physical property to the Desert Inn Operating group.
In May, 1959, a new company called United Resort Hotels, Inc.
was formed, which offered the outstanding United Hotel Corporatiocn
3tock on an installment plan. Total purchase price was approxi-
mately $11,000,000 for which the corporation issued promissory
notes to the individual stockholders of United Hotels Corporation.

advised on Aaugust 31, 1962, that the release
to "he press regarding the sale of the stardust Hotel was
prumature and actually while some negotiations had taken place,

the sale had b rned, however,
thi. DALLTZ, were possibly
interested in ng e ardust property if the proper

that the Stardust Incorporated is presently receiving
,000.00 iil month as rental from the Desert Inn group.

ﬂncial arrangements could be worked out. It was noted by

DALITZ an feel that if they purchase the property they
would be a maneuver the financing in such a way that over
the space of a couple of years they could possibly profit in
the amount of two to three million dollars. DALITZ has indicated
h s interested in negotliating further with JOHN FACTOR and

will enter into further discussion regarding the possible
-hase of the Stardust Hotel.

TRAVEL

- where they
ot :

¥ 4
pn¢

i

Eadvised on August 31, 1962, that DALITZ was
planning a trip to London, England, and other parts of Europe

and expected to be gone for approximately ten days, It was

informant’'s opinion that the trip to London by DAL
primarily to contact

-7 -
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mﬂ"ﬂﬂfﬂ'F’E?\iing a yacht constructed
in Norway, which yacht is to be completed in

DALITZ also anticipated meeting there with a
who has been employed by DALITZ to
.

Eadvised on 3eptember 14, 1962, that DALITZ
was schedu © depart for London from New York City on
september 6, 1962.

date DALITY was

i ’ .
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FEDERAL BUREAU OF INVESTIGATION
FOIPA DELETED PAGE INFORMATION SHEET

/ Page(s) withheld entirely at this location in the file, One or more of the following
statements, where indicated, explain this deletion.

w Deletions were made pursuant to the exemptions indicated below with no segregable material
available for release to you.

Section 552 Section 5523
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O Information pertained only to a third party with no reference to you or the subject of your
request. '

O Information pertained only to a third party. Your name is listed in the title only.

L] Documents originated with another Government agency(ies). These documents were referred
to that agency(ies) for review and direct response to you.

Pages contain information furnished by another Government age cy(les) You will be
sdvised by the FBI as to the releasability of this information following our consultation

with the other agency(ies).
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7 For your information:
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UNITED STATES DEPARTMENT OF JUSTICE
FEDERAL BUREAU OF INVESTIGATION

Las Vegas, Nevada

o) I T s le | 1M o
weptiemper 1o, 1J04

Title MORRIS BARNEY DALITZ, aka

Character ANTI -RACKETEERING

Reference Report of SA_
dated September 18, 1962, at Las Vegas,

A1l sources {except any listed below) used in referenced
communication have furnished reliable information in the past.

This document contains neither recommendations nor conclusions of the FRI. [t is the property

of the FBL and 1s louned to your agency; it and its contents are nof to be distributed outside
your agency.

—— ’/



CRNDMAL Fl M NO. 10

UNITED STATES GOVEY “'"MENT

A L ¥

Memoranaum

TO : Mr. Del.o DATE: 9-14-62 T
Tintter
Teim. Aoom
Hatmes

FROM : M. Mﬁﬂg Gandy

/ ........ e /
svree V
" BACKGROUND: B VY -

was explained and he was offered an assistant. He
declined and indicated he would call back next week. Set forth below is a brief resume «
| information in Bufiles regarding

BIOGRAPHICAL DATA:

AIR 206k ‘
L Crm.NqST R""fvﬂ@ SEp S1°070
DI L RECARPEDTE? £
/5/@2*_{{_5 A .



Jones to DeLo
RE:

FORMATION IN BUFILES RE (N

ﬁiiiiﬁi ii ihe current edition of "Editor and Publisher, —

INFORMATION RE HERMAN M. GREENSPUN:

&3
“ b "5 trrn,
! reenspun, eait sher of the Las Vegas Sun, is one of the
most controversial figures in Nevada

p
q 0 pull 128 "all unsavory pacREround, naving vee e Supject ol 31 Neutrality Act
investigations in 1950 which concerned the illegal shipment of arms to Israel. He was
acquitted on one charge but pleaded guilty to another and was given a fine of $10, 000,
He was granted a full pardon by President Kennedy on 10-18-61; however, the Director
observed, "This rascal should never get a full pardon.™

1 \
{ "- 9. _ f -




Jones tc DeLoach Memo
RE:

53 in a series of articles blasting former Senator Joseph McCarthy, he criticized the

Director alleging that the Director had entered the "political arena'’” and even went so far

as to question his loyalty. He was the subject of an FBI Bribery investigation in 1952

and a Perjury case in 1957, but prosecution was declined by the Department. In 1954,
~ (he was tried and acquitted of postal charges of sending indecent matter through the mail:
More recently, he campaigned for the Nevada Republican gubernatorial nomination but
was defeated in the primary on 9-4-62 by a vote of more than two to one.

g Greenspun has written many articles critical of public officials and in 1952-
K|
|

RECOMMENDATION:
For the Director's information shoul- call back next week.

.
[}
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FBI

Date: 9/19/62
PLAIN TEXT

{Type in plain text or code)

Transmit the following in

Vig AIRTEL AIR MAIL "
(Priority or Method of Mailing } |

e e e e — - L R i — ot AN — et Sk e —a e e — e ——— N TR T s W T

TO : DIRECTOR, FBI (92-3068)
FROM : SAC, LAS VEGAS,{92-461) (Sub 1)
SUBJECT: MORRIS BARNEYQLITZ, aka

j gg: LAS VEGAS

o
S

Re Las Vegas airtel to Bureau dated 9/11/62,
WEEKLY SUMMARY

furnished no pertinent information on

9/9, 10, 1”3, 14, 15, or 16/62, It 1s noted that
during this perioi iliiiii ias not in the citi. According
to this source

.9 ¥) :

Y
Q v DALITZ SHOULD BE CONSIDERED ARMLED AND DANGEROUS,

formation from if ilized, should be
carefully paraphrased in o urther protect the identity

of this source, This informai.ion is not tc be disseminated
without Bureau authority,

el . N
L {3-Buresu (R.M,)

2-1as.Vegas
(1 - 92-461 Sub 1) OM
(1 - 92-461) |

RBT:
(5) 8

90 -3p68 - 327

! el

30 SEP 21 1962

aEEE—

/ 51* T Per

pecial Agent in Charge

Approved:

Al -



e e —— e ———— e e e -

) T = e ‘

-L -
OFTIONAL FOIM NO. 18

‘UN'ITED STATES GOV . ANMENT \,)
Memorandum :
3 To  : DIRECTOR, FBI (92-3666) DATE: September 20, 1962
. CFOD R/7BRALY - 35‘%

FROM | , BALTIMORE (92-346) (RUC)

SUBJECT: MORRIS BARNEY DALITZ, aka

AR M

00: LAS VEGA

( S S) S 5@ -
W) N

Re Las Vegas airtel to Bureau, 8/31/62

No information has been received by Baltimore
there 18 a asgocliation betwee

b -~ The following information has been receimmich
i3 believed to refer to the contemplated ambling

posslbly other individua‘s

On 7/9/62 the informa
(probably
8lot machi
wanted to know

leaii~d

egas,
would be in Las Vegas so tha
could g show him the place he 1s attemptin

buy. 1ndicatemrice for the placw $TOO 000

without viie vank roll. s u
the place for $550,000; (ph)
in New York, and if he cou e place at price,to

ahead and buy 1t for him.

[

On 7/10/62 the informant 1earned that
regarding going to Lasg Ve Q3
th

aiv -uals trying urchase

An to meet in Las Vegas and £ha

he 15 actually holding up the m;eting until-an get %"L;;
Vegas to glve his opinion of the place.

informant learned that telephonically contacted
) and made arrangcments i :
- f ‘ ] it
- ¢

Bureau
- Las Vegas (92-461)
2 - ba1t1more 1 - 92-249)
GNI*: ¢db
(6)

OCT 1 W‘-* .



honically contacted M~
and told him that n e s
as the Las Vegas deal was
concerned. toldﬁthat a friend of his,who 1s in
the machine had in Las Vegas and taken a look
at the place, and frankly friendeidn't think
too highly of the place. *com t this opinion
idn't effect his thinkin e place, He stated that
8 fat and was comparing the pla with the bigger and
rava laces in Las Vegas. *also indicated
that had investigated the h some friends

egas, t rice seemed n the proper range.
also told that he and
. weel, an ested that me down so the three

would be In Atlantic
of them coul® sit down and talk the d&Z1 over and make a "final'’
offer and eltner get the place or not.

on 9/5/62
contacted
conversatlo

elephonically
E _and during the

It is not known if this last statement refers to the
Las Vegas deal; however, m inasmuch as
is maintaining contact with that this deal Is Scirta
under consideratlon, In theWer informatlion 1s obtalned
regarding this deal Las vVegas will be immediately advised.

DUE TCO THE SOURCE FROM WHICH OBTAINED, EXTREME CARE SHOULD BE
USED 1IN DISSEMINATING THIS INFORMATION SO AS TO PROTECT THE
SCURCE.

DALITZ SHOULD BE CONSIDERED ARMED AND DANGERCUS,
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- OPNCHAL FORM MO

UNITED STATES GOVER

ENT Callah

Conrad

Memorandum i
Raeon

TO Mr. Dem@ DATE: 9-17-62 Sullivan
Toie, Roam
Holmen

FROM l\%ﬁ/ﬁ;}es , J/U Gandy

/,
SUBJECT:

e was offered an assistant, i ted he would call back this week.
brief resume of information in Bufiles concermnghas set forth. In the course
eclal i i :

of reviewing files/8332%ompletely unrelated project, a

" : . Toison
Baiment
Mohr

My memo to you of 9-14-62 pointed

was explained an

rector,
A

He declined and indi

Agent of this section, who-
had knowledge that a memorandum had been prepared Friday om noted addition-
atlon in an airtel from SAC, Las Vegas, dated 8-6-62 on ubject of Morris

al infor
Barney

rn A

' leveland Ohlo,
owns stock in the Desert Inn Hotel. In the course of conversation, mmwsed
needed some help and there followed a discussio e 1ndividuals in\

Dalitz that
the race.
replied, '

alitg_.

The information was not indexed to T

information was received from an informant that

}cgording to this airtel,

WHO

Dalitz is a Top Hoodlum formerly of C

asked Dalitz if had talked to him the other day and Dalitz -

get to see him, I know he needs help, We think he's a very i

0
nice guy." Mtold Dalitz, ""He's a hell of a guy. He's a very determined fellovr%
tho is well d town." Dalitz stated, ''Here, I'll give you 500 now and if he o

bq needs more see me later. Do you want me to glve it to you and you give it to him 2" —

-

>

wished
him win.

y y
DaJitz, who owns stock in the Desert Inn.

Wilbur Ciark

1 -Mr.

1 - Miss Holmes

Le:tag vy

answered, "Yes, I think that would be better than giving it to him direct.”
n reminded that if he needed a little more later on to let him know,{
good Iuc I, and stated that "we would certainly like to see . -

Briefly, with reference to

It is noted that
and Moe Dalltz under the Top Hoodlum prog

OFT \qﬁ

ach 67
Gip mc

/\./0/\2’

4 ) L
OT RTO -6 2] 2 '\...r‘
MSEP 24 msa SN




o Jones to Deloach Memo

Subsequently, R

_the Sana: Hotel. It is noted that the income from th

generally amounts to from $50, 000 to $60, 000 per ear, at he is
recelving income from another source other th
home in Las Vegas which is reportedly in the $125, c .

RECOMMENDATION:

For information.

-2~



FD-143 (12-28+60) _
OFTIONMAL FORM NO. 10

UNITED STATES GOVERNMENT

Memorandum

JUNE

TO : DIRECTOR, FBI (Bufile 92-3068 ) opate: 9/13/62
Attn: Assistant Director COURTNEY EVANS

A moméﬁsac, LAS VEGAS —

sUBJECT: JUSTIFICATION FOR CONTINUATION TECHNICAL OR MICROPHONE SURVEILLANCE

Title MORRIS BARNEYCﬁALITZ, aka

RE:
Character of Case AR
o Field Office

ﬁ\vﬂ LNPTC
cal or

Symbol Number
Type of Surveillance:
Microphone )

1. Name of person or organization on whom surveillance placed:
MORRIS BARNEY DALITZ, Desert Inn Hotel, lLas Vegas, Nevada.

2. Address where installation mede. Also give exact room number o©r area
covered:

Executive office, Desert Inn Hotel. Space utilized by DALITZ
and other hotel executives,

3. Locatlon of monitoring plant:
Las Vegas Office
. N '
4. ULates of initial authorization and installetion: ;
Authorized 8/3/61 - Installed 3/22/62
5. Previous and other installations on the same subject (with dates and places):

None

6. If instellation is a tecﬁsioéi surveillance, answer following questionu: ;
*‘ 24
a, Isa trunk line utillzed? AR 7 %;2 7.5@‘ .

\< b. Is the surveillance on a switchboard? ~NAs €7 7.

¢c. Is the surveillance on a publi

b?o T - Bureau (A.M.) (R.M.)

1 - Las Vegas

o d Mai
o~
o D UCTS 1959

W SHLEY
4&C

w



10.

11.

12.

13.

d. Is swveillance on a private line or a party line? NA
e. If a party line, how many parties? NA

If a microphone surveillance involved, state number of microphones actually
uged and location of each:

One (Executive offices Desert Inn Hotel)

Is the installation part of a tel-mike? If so, give symbol of other side
of the combination:

No

Specific examples of valuable information obteined since previous report
with indication of specific value of eaeh item and the date information
received. State what use was made of each item involved: (Add insert pages)

See page 2A

Could above information have been obtained from other sources and by other
means?

No
Number of live informants (in field division) who cover same subject:
Three '

Has security factor changed since installation?

No

Any request for the surveillance by cutside agency (give name, title and
agency ):

No
Cost of Plant Premises:

a Rantsl en
hental co

ta

ta for plant o
S i e o
b. Give total number of other surveillances monitored at same plant,

Eight
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Informant advised on 6/13/62. that on th
DALITZ telephonically contacted
of tWrt Inn Hotel, from E -

able portion of this conversation which related to
hotef'ope!gtions and other matters of interest.

nformant advised on 6/23/62, that on this date
and others associated with him and with DALITZ

esert Inn Hotel, where they discussed their

mutual business interests and also made arrangements for a
forthcoming outing to Pebble Ca

Informant advised on 6/27/62, that on this date
JILBUR CLARK President, De

desired, and it was apparent the
paid off to allow bookies to opera

= 3 AT A Thed o ke
a

that he had

£ ynamite at
right out of the water." He indicated he
tact a political columnist of a San Francisco
newspaper and ""send him where he can find another 40,000

and then I want to send him where he can find a $152,000.900

item. This stuff thei cai iiiik on and confirm. This 152,000
is what the

the cava to him." Information
furnished by cate ibly received
money illegally

and other sources,

rom the

On 7/2/62, DALITZ and
Inn Hotel following DALITZ's re
DALITZ confidential information rela

whic the bribe money to
QY COHN, New York
Al on 7/2/62, DALITZ,
Wbesert Inn Hotel, M!!ell!!spos!tion !!!
o

f money apparently removed from the casine cage
and used by the individual owners without this money being

accounted nner. They were disturbed since
the home omhaﬂ been burglarized and while his
money had n , they were of the opinion it
would have been embarrassing and difficult to explain had a
large amount oney been found in the home of one of the hotel

executives, Fpointed out that all of the owners should pick
up their mon promptly and not leave it laying around for any
length of time where it would arouse suspicion.

- 28 -
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Oon 7/3/62, informant furnished considerable informa-
tion regarding political activities in Nevada and identified
candidates to be supported by DALITZ and his associates and
outlined strategy to defeat candidates opposed by this group.
informant also advised that DALITZ was attempting to put
pressure on sources in ¥ashington through the Nevada representa-
tives in Congress to stop the Federal Grand Jury hearings in
Los Angeles, California, and to take the pressure off of the
Nevada gambling industry.

On 7/5/62, informant furnished information regarding
the Federal Grand Jury hearings in Los Angeles and also identi-
fied individuals in #ashington, D. C. and New York City whom

DALIT?Z and his associates were considering contacting to persuade
them to use their influence in washington, D, C. on behalf of
DALITZ. DALITZ also desires to use these contacts to get
DALITZ's name removed from the list of the top forty national

hoodlums,

On 7/5/62, informant furnished additional information
regarding political activiﬁn Nevada and set forth strategy

contemplated by DALITZ and 1t was apparent the ompletel
dominate the Nevada Hotel Assoclation and “

Informant advised on 7/19/62, that DALITZ andF
!had spent the last two days in Reno, Nevada. They
negotiating there to purchase 254 acres of unimproved land

about four miles outside Reno. They anticipate constructing
a new $9,000,000.00, 500 room hotel on this property.

on 7/31/62 _jpformant furnished additiornal information
regarding the ribery case in New York City and
furnished detmome of the maneuvering that is
taking place in respect to this matter by ROY COHN, who is
involved, and other close assocliates of COHN,

On 8/9/62 and 8/13/62, informant furnished additional
information regarding political matters in Nevada and the
extent of participation in these activities by individuals
associated with the Desert Inn Hotel.

On 8/30/62, informant advised that DALITZ” and
their associates are negotiating to purchase the Sta
Hotel, Las Vegas, from its present owner, JOHN "JAKE THE BARBER"
FACTOR. Informant also advised that DALITZ was anticipating

going to London, England for ten days and would arrive il
sI

ondon on anticipated meeting there with

- 2B -
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15.

16.

17.

¢. If any others, sst cut the proportionate cost cof
instant surveillance:

None

Costrof Leased Line for instant installation?

$29.75
Personnel Costs:

a. Give total number of special employees and/or Special Agents
working at plant and total salary costs.

Three GS-7 clerks full time.
Total cost $16,065.00 per year.

b. Total number of man hours per week spent at plant?

120 hours per week - monitored in office

¢. If other installations monitored at same plant, list
proportionate number of man hours per week spent on
instant surveillance:

15 hours per week on instant installation

d. If other installations monitored at same plant, list
proportionate salary expense per annum for instant

iz amermom 2T Y e o

SWL VB.LLIALTE

$2,008.13 per year

Remarks (By SAC):

Informant has continued to furnish extremely valuable
information in the Criminal Intellige specially as
it applies to MORRIS BARNEY DALITZ, and others
closely associated with them in the ip and mansgement.
This source has also furnished valuable Intelligence information
regarding other individuals connected with the hotel and in
some instances regarding individuals not associated with the
Desert Inn. Informant has identified individuals supportecd by
the Desert Inn group for political offices and in many cases
furnished the amount contributed to their respective campaigns
by DALITZ and his associates. Informant is in an excellent
position to identify undisclosed interests in the Desert Inn
Hotel and to furnish information regarding money "skimmed off
the top" and distributed among the owners and sources outside

-3 -



of the state in violation of local gambling regulations.
Instant source will be continued an additional 90 days
UACB since information furnished by this source could not
otherwise be cbtained.

- 3A -
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18. Recommendation by Assistant Director:

(If this surveillance involves cryptanalysis, include statement that decrypted material
important so somtimse decrypnngyp) ysis, i e stateme ecrypted material is or is not sufficiently

This misur is located in the executive offices of
Morris Barftey Dalitz at the Qesert Inn Hotel in Las Vegas.’
balitz 1s, of course, a national hoodlum figure and is head
of the group that operates the Desert Inn and Stardust Hotels
in Las Vegas., This informant has already provided extremely
valuable information in conpection with our efforts to penetrate
skimming and undisclosed interests in the Nevada gambling
industry. 3Source has also provided extemsive information con-
cerning activity of Dalitz and the Desert Inn group in connec-
tion with the recent political campaign. Source's continuance
is highly recommended.

'y - ~—
b

o3



OPTIOMAL PORM MO, 10

UNITED STATES GuVvERNMENT
Memorandum
To i DIRECTOR, FBI (92-3068) DATE! September 27, 1962
i
Ky
rrow’ AWLEGAT, LONDON (92-14) (RUC) o
BRI M fied
A “J-ﬁ
susjecT: MORRIS BARNEY DALITZ, aka e 358 8’3‘;”@ 77
AR PRTE
. A,El'\ #0777'{'5 S"‘DP 3%00\
00: Las Vegas (92-451) qhsku [ g

Remylet dated July 25, 1vé2.

a8 been received
from

- !F'tie
~ ; 3 B.ll‘ew. M““‘“ it S

'- P I4 5 w'a (12 /et
ch, izzxz:” &8 ~umt

‘\Q Cv L
ceid, 07, sof g /
AR I . g/

(5)/M/ppf-cmﬂ—

¢

ﬁd.c,o't_$ L,%;—, — - T}

0




LONDON g2-14

mis further identified in Bufile
m &wh ch 18 a bribery iiiiiiiiiion currently being con-

e R aad

The above 1is for the information of the Bureau.
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;35;>// Date:  9/25/62 :
PLAIN TEXT |
?

|

Transmit the following in

{Type in plain tex: or code)

Via AIRTEL AIR MAIL
(Priority or Method of Mailing)

DIRECTOR, FBI (92-3068)

SaC, LAS VEGAS (92-461) (Sub 1)
1,

SUBJECT: MORRIS BARNEY DALITZ, aka

AR
00: LAS VEGAS

3 3
=

R» Las Vegas airtel to Bureau dated 9/18/62,

WEEKLY SUMMARY

The following information was furnished Dby
on the dates indicated: -

day subject returned from a trip to Europe, where he visi
Norway, London, and Paris, France.
b formant advised he co
him 2 little worried since pressure was being
lied by individuals not identified by DALITZ. He advised
that he was possibly unnecessarily alarmed, but he hoped
problems which had arisen in coamnection wi truction of
2 tvo million addition to the Desert lanm. :
Information fron”_&ltilizod should be
! arefull aphrased in or her protect the 1dont:l.t
3-Las Vegas (1 - 92-461 Sudb 1) "_7 BocT 1 1770
(1 - 92-461) \
. 1l - 92.377 A
¢ ) o

Informant advised on 9/17/62 that on the following
ad talked to anyone at a
7 ndicated that certain people in
New
everything turned out for the better, en discussed
matters regarding the Desexrt Inn Hotel wit principally
t
£ this source, This information is not to be isseuuted
¥ithogt Bureau authority,
3-Bureau (R.M.)
’;,\(* /
Special Ager’ ., Charge

CC.vik
€

Approved: —- Sent M

A Y -
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TZ subsequently contacted an individual referred
to as They discussed briefly local political activities
and D o montioned that as soon eturas from

New York they would all get to
uma onl qu !!ey -

stated that
had been st
e inforsation available, Informaamt has previously
.indicaved that DALITZ and bis assoclates are considering leasing
the casino in the Landmark Hotel, which is presently under con-
struction in Las Vegas,

_ DALITZ the tact
~yer a outcome election in

which "SRMAD® MILTON GREENSPUK was defeated for Governor. DALITZ
ad _tha. "it couldn't happen to a nicer guy.” He also msentioned
tha.t he vu going to try to got out tq his ranch later

pd a telephou call th
They alsc discusaed:
¥ T¥0n. their conversation it sppeared
a‘l haviu some diffidulty with s’ growp-mnof. identified.
hd L 3 intervene without: letting.these peocple

Bsuggested he interveane, : DALITE-alse
internal strife down. thm They ot

ERTRATTER (JACK ENTRATTER, Presideat 63 £ka Ba "“““‘ i“"=3

oae dirsctioa and the rest of them are goisg: mthor diroet:l.on, :

but I 11 talk to them., The Saads did make .theiripledge-didn't
© theys" . It weuld; appeas that the:of K of: the SandnsHetel .
are u.ubciM as to whether they will. ifican ORAN:’

' tor Goveraoy in the

n,
Ee stated that "now poseribly people wills ‘somd of their fear
of GREENSPUK .and the mere he rants and r tho more they will
reanzo thay were right ia not nonint.til: him to rum for Govornor

hed in defeating. GREENSPEUN in' 3

—2-

S - . . -
DR B U B LA
R



b

 ventures and

LV 92-461 Sub 1

Hndicated that”had contacted him and wanted to
gether with th T members of the Hotel Assoclation
and also with DALITZ, advised DALITZ that it is known
what his question is go be now, He will want to know

if the Hotel Assoclation is going to support him in the general
election and he is also going to request financial assistance.
DALITZ replied that the hotel ig in a situation where they
cannot now turn th but at same time
they cannot oppose hat "we
have two fine gent ing for we believe
either one of you would be a credit tate," He stated
that the only thing the hotels could do now, and especially
the Desert Inn, is to support both candidates financially, but
to take no active part in campaign activities.

then returned the conversation to GREENSPUN
ant stated GREENSPUN was seven months overdue on his
payments, DALITZ replied, "Are you sure, The Teamsters
dida't pay anything on the golf course, The note is seven
sonths overdune, The people who have the note on the golf

course may foreclose,.” g
ced a telephone call to
is believed to be a
TZ in t

DALITZ then
im Detroit, Michigan,
who has been associ .
the area,  DALITZ
indicated to nd out d individual
had died a ¢ of weeks ago., He was concerned since a suit
had beer filed in Civil Court in Detroit im comnection with the
death of the unnamed individual and the possibility existed
that DALITZ would be subpoenaed to appear as a witness, He
stated the deal had takea place twenty years ago and his mind
waAS .veTYy ﬁn the thing and he certainly did not desire to

testitly. evidently advised DALITZ that there was a chance
he would called to appear but that he was forwarding
DALITZ al)l of the papers relati the tramsaction. After
DALITZ “.ung up he explained toﬂ who was still present,
that twenty years ago he bough ket with the individual
who had died in Detroit, The supermarket had done very well
and im a short time they had made enough to pay back all the

‘loans and the money invested, S8ince DALITZ was in a high tax

bracket, he offered to sell the market to his partner approxi-
mately ten years ago and the sale was made at that time,



¢
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DALITZ told he bad just returned yesterday
from a trip to London, also went up to Norway, where they
are coastructiag his unew yacht and checked on its progress,
He stated it would be ready the latter part of October and he

wvas going to ¥orway and personally bring it do
editerranean, He olatly with
but who is

DALITZ subsequently called — in New York
and they discussed DALITZ's trip to Europe and the progress
being made on the yacht, DALITZ stated that in additionm to
going to Norway and London, he had also speat a couple of
days in Paris, where he had made inquiries regarding some new
acts, He commented that "you couldm't get BRIDGET BARDOT
for a hundred thousand dollars,” Regarding the boat, he
stated that they had to make one more pa‘lent and that would

-nnnn#nﬂ -I-n ad  ha

Aﬁ'—i\" ads +ha .\-- % |

- 7N
AR

- e standpa until
a10L URE : ‘t's worthihilo. DALITI
cantionod hin to be'are of pro-oters. DALITZ stated he had.

talked to "my people in Paris and they are high on that pltce
we want to visit., I told them to see 1if they could get the
license transferred and maybe make a deal with those people
to move."

lnformt a.dv:ued on 9/18/62 that mm

LUt : DA g la he Desert Iam group
had a chnce to open up a plam“’ which would probably
be the beginning of a new B8trip. This location is situated
approximately four miles from the city limits towards the air-
port. KHe said temtative planl are to construct a 500 room..
Botel with-am 18 holie goll cowrse® and ak iGdoor - oUldGOT -
swimming  pool, DALITZ is of the opinmion thisa is a much more
desirable location than the Lake Tahoe area where they have
a very short season, They tentatively plan to produce s Lido
type Freach show and also have live entertainment im a lnr:.
cocktail lounge, The unknown male discussed with DALITI‘:I
entertainment group which had been T hepimg at either thke
Desert Inmn or the S8tardust Hotel, During their engagement
ane individual connected with the act and his wife had lost
$55,000.00 on the crap tables. They iost momi oif the money
at the Desert Inn and the Stardust,

—4-0
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sed further with the unknown male
the situatioan of in New York, DALITZ stated "there
is nothing we c resent time and I told hia when
he got im this trouble that we would expect bhim to stand uwp

and be a mam about the thing., He said, don't worry about me,

I can take care of myself, VWell now I’m not so sure if he

has or not, I hear people in New York slseyhere are doing
‘az awful lot of talking about the m

DALITZ

- An individual named
then entered and discussed wit a
- which is owned by the Desers Inm group. This land is presemtly
for sale and the original asking price was $500,000,00,
“ovidontly indicated to the group that he thought he could
ﬁtold him that if he-

50,000,00 for the property.
could get 550 he could take a $25, commission for himself,

DALITZ was. very emphatic and stated that under no circusstances
did he wami anyone inside the organization to secure a commission

on anything. owned joimtly by the group,. llo stated. that he did .
not even want anyone inside ‘
the property,  DALITZ- told

ation t -»gu'chuo R
‘had & . lot of matters
on his mind, both persenal Land_ a this: casei
he wvas pot thinking clearly, He explained. tmtmu he.had:
ﬁ SANUEL"

been in business. for many years with MNORRIS

4 'in TUCKER, and. others, and d not want any ome of them to- think
o T at this timé that he or wers: making deals hehind: their back
“ % which would res ividial securing: extra remunera-
- tion, He told entire future was at stake in
Xow York and t to call: at this time and
burdea him with a decisioa., He felt tha . sheuld. devote: his
full time and energy to his own personal util thm b
thiags - v.r. satisfactorily cleared up,  ° .

Mthen sought the advise:
do:l in wh had become intorested,

OB & porsona:l

stated: thal’ Be
had . naom#mtty« 30 purchase a lease off" *land locatoc;a.
inmedin : - Thig dealg he vem
“involve .Ptthruu af  t)
ere g lease 15
bache to the Sands Hotel or to lo-.,e:thg% party.
thal e a1d not. want a0y repercussions.

veadarediv ion would be .to. n- enter{ QS Pnt.
P I:lt DALITZ replied.that he had
and. he und im and mot oaly did be mot diBi}

dcal., Jbut he. thought that pon

g
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Later in the day several individuals met with
informant at the Desert Inn Hotel, at which time they discussed
their hothouse tomato farm Iocuted adjacent to Las Vegas,

They indicated théy had already spent approximately $365,000.00
and that they were going to need additional cash to co-pleto
the project. They are putting up thirty buildings, which at

_the present time are about 90 per cent complete. They will

start producing fruit in November of this year and by February
will be into maximum production. They anticipate producing
approximately two million pounds of tomatoes between now and
November and they are going to sell these locally and also on
the California market.

Inforsant furnished no pertinent information on
9/19/62, however, DALITZ was at the Desert Inn Hotel on this
date and spoke brietly with several individuals regarding.
matters primarily connected with the additions to the Desent
Inn and Stardust Hotels. e

Informant advised on 98/20/62 that on this datex ey
DALITZ met with several individuals, at which time they :
digcuBsed the addition to the Stardust Hotel, They antzcxpata
several new innovations, including a separate entrance for<the
hotel and.casino, and they also anticipate constructing a nev
restaurant which will serve sea food,

Informamt furnisbed no pertinent imfermation on
9/21, 22, 23, or 24/62,

DALITZ SHOULD BE CONSIDERED ARMED AND DAHGE!OUB;i
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[U'NITED STATES Go ERNMENT
Memorandum

Director, RI (92-3053) DATE: Q/27/62

N ;;u(, FROM Legat, rlexico (92-20) (P)
© sisjEeT: MORRIS BARIEY DALITZ, =2ka

..‘ o)
At

Remylet 7/19/32.

Y
|
bw I-IEXIchCITY {l[

Will maincain contact with source at”to
\ determine developements with respect to subject Jak or A

any activities by cubject irho

5/ Bureau
" $l Liaison Sectilon
)

(2 Las Vegas, 92-461) < 91 333
& Jg Beel 22

1 1lexilco Clty

RLL:mms
(6) _ e
pa
A~ ',
,’j ! a

TA ALL INFCRMATION CONTAINED .
- T DATESDR Ay BYISLS ST %
| . 23T o% =
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Transmit the following in

{Type in plain text or code) 1
|
Vig AIRTEL !
st N WO
§f TO : DIRECTOR, FBI (92-3068)
FROM ¢ SAC, CHICAGO (92-410)
o
SUBJECT: MORRIS BARNEY DALITZ aka
JR“"“"' e e bt
Re Las Vegas Ajrtel to Bureau 10/3/62, relating to
information fropm part of which pertains to plans
for entertainer * .
Information contained therein is most interesting |
to this oftice and further points up the GIANCANA organization
interest in the Villa Venias Supper Club of Wheeling, Illinois,

a Chicago suburb. The information contained refers to this
b7 ¢ establishment, and not the Sahara Inn Motel, as indicated.

The Villa Venice has been run over the years by
persons associated with the Chicago Criminal Organization, but
was never considered a profitable venture., As a matter of
fact, the main business of the Villa Venice came from
weddings, private parties, catering groups, etc. It was
recently closed for remodeling, and is scheduled for recpeaing
10/31/62, featuring ¥DDIE FISHER as the star attraction.

m has reported that it has a seating
capacity o will be the most plush supper club in
the Chicago area, possibly nationally, and will far surpass d
the facilities of the Gigi Room of the Sahara Ian North. ‘
GIANCANA is directly interested in this venture, althoug?'&h
has not yet been ascertained if he has an interest of

record., A separate cease has been opened captioned "VI
VENICE CLUB, Wheeling, Illinois, AR".

gonr v T .REC- { ?@-3cé(~3a;q
Buréaun .
1l - Las Vegas (92-461-Sub 1)

MY Siii- LUV
(1 - 92-349) .

T
(7) Ba -
L)
Approved: ! Z&( Sent

(\m fqul Agent in Charge
. .

s 20T 101952
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FBI

Date: 10/3/62

Transmit the following in PLAIN TEXT
(Type in plain text or code)
Via AIRTEL AIR MAIL
~[Priority or Method of Mailing)
TO : DIRECTOR, FBI (92-3068)
FROM : SAC, LAS VEGAS (92-461) (Sub 1)
SUBJECT: MORRIS anﬁfa{urrz, aka
T gg: LAS VEGAS )
*f ’ WEEKLY SUMMARY

that on this date
subject
/ ) -U‘-”& -uw“e-uer. -;.-“
“ Hotel Aaswiationw
e. Desert Inn, The discussion centered

primarily around what amounts the hotel would contribute
™S  to the v candidates running in tho general election 1n
d

Nevada,

"1f he had rocoivod
Hotel in thé DIl election. , o

ated he had rec nly a token contributiun ai

not solicited, de the observation that

"that deal has n questionable to me"”, He
‘stated tha also aware of this and was going te
stay away ahara during the general election. After

any money from the SahaTs

! rmation fro if utilized, should
efull ) ed ip o urther protect identit
of this source., This information is not to be dissexinated
;thout Bureas authorit:,
(ﬁnug:m \1 M0
adhem

(l:[ ‘9‘2 461 Sub 1)
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-

: ating-co-pany |
is l.an-,that eyery dollar

cannot operate at a fit.

taken in has to go t 1 which corporation

owns the Sahara proporty¥. 1his. in effect makes the Del Webb

Curporation also an operating company?* Their convorlation

continued as follows: I

DALITZ: That's right, they're sharing tae protit. They have
also started a monopoly and if it's not all right for
us, it shouldn't be all right for thesm.

DALITZ; We don't want to make it appear that we are dumping

want it known that we are giving

an nd wve don'
al -

DALITZ: We give each one 2,500, VWe're playing the middle of
_the road. Now 10'11 get some man in Remno to givo
unothar 2,500 of our money and it wop!
ero 1f7l ‘coming from, We will tell o
Ic ca give th '
boy and he cam

giv

Ny St O

point DALITZ received a telephone call} fro-

ho apparently called from New York Ciey.
THOY s new yacht they are purchasing join "and
DALITZ told bhim not to worry about the interview, that his

(DALITZ') atffairs in order and he had nothing to worry
about, He told that his affairs were all abave board
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and it 1s really none of their business where you got the money

DALITZ:

for your half,

him aidl that :uizort in the primary.

DALITE:

They are making a big deal out of that boat. They
came to me and said, "Is it true you are giving
250,000 for that boat”. I said, "Since you are
tnfﬁi;ﬁi figures around, make it half a mililion®,
You know I won't talk to those guys any more, 1

Just turned and walked away. Never again will I talk

to those (Obscene).

___—____———L__

This is not an unreasoi.bla amount, Most of the

manaw sama feirm $ha hatals S 44+ da mnaldébdanlle
WMVMYY waSY 4LLAVE VUMWY HVVEADS, ll\)"'.l’ A LD PVLLSLUELLY

unwise to let this imformation be made public, He
has the reputation.of being our mam because we ;uvow

I have some ne or vou, In that svmot I vonld go
strong. That nay givo us trouble,

- 3.
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uo-atnlng, Du‘; e ﬂIVC 805 FQ
e can't afford to offend anyone.

DALITE: wo will §

give d ore.

The group then discussed the possibility of again

inviting the Dunes and Sahara Hotels Las Vegas, to become
: ) B v NIES od

is
the individual whU T1E - He
stated that sope pressuro could be pnt on these two hotels
if tho hni-A'Ia who hn'lnn_.a +n tha lﬂnnn'lni-'lnn nnn'lrl form a
local show reservation agency. Show reservations would be
honored only for member hotels, and this would cause the Sahara
and the Dunes considerable hardship. fvtfﬂ,;f%

DALITZ made the observation that all hotels in Las
Vogas are doing well at ‘he present time with the possible
exception of the New Froniier, The Dunes and the Thunderbird
are making money and are ‘oing hetter thpam they have for -any
yoars,

Other pertinent information furaished by the informant
on 9/28/62 ig beiug furnished to the Bureaurin -eparatorsirtol.

Informant furnished no pertinont information on
9/25 8/28, 9/27, or 9/29/62, .

DALITZ BHOHLD BE CONS]IDERED unn AND DANGEROUS,
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Transmit the following in PLAIN TEXT
fType in plain text or code)
AIRTEL AIR MAIL

FBI

Date: 10/9/62

™~

FROM

SUBJECT: MORRIS BARNEY DALITZ, aka

AR

00: LAS v¢EGAS

f J IAV
174 J ‘dv‘z“d On 10/3/62 ’ that on this date
= Py A u 5 3 : - _ ‘

1-Chicage: (In;to) (B M)

AnnrAvad-

DIRECTOR, FBI (92-3068)
8AC, LAS VEGAS (92-461) (Sub 1)

{Priority or Method of Mailing)

AL OIQL4 LaS V.‘“' I ad

ghs
(1 - 92-461 Sub 1)
(1 - 92-481




4-750 (Rev. 12-14-38) , 000X

FEDERAL BUREAU OF INVESTIGATION
FOIPA DELETED PAGE INFORMATION SHEET

’ Page(s) withheld entirely at this location in the file, One or more of the following
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The above appears to be a& recital b of incidents
comnected with his recent trip to Kew York City, where he was

apparently irn contact with United States Attorneys.

Later on distance
telephone call to to numbe in New York
City. Following i ocrtion of sation:




LV 92-461 Sub 1

terminated the abov d shortly
ontacted locald
co on 18 as

thereaf;e




Lt
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Fhas advised that
has been 1d out of Las Vegas me

1= been in

41 i1t DM

DALIT™Z SHOULD BE CONSIDERED ARMED AND DANGEROUS.
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Transmit the following in

AIRTEL AIR MAIL

FBI

Date: 10/3/62

PLAIN TEXT
‘Type in plain text or code)

Lo o
rl.
\\\\‘V‘

FROM : B8AC, LAS VEGAS (92-461) (Sub 1)
SUBJECT: MORRIS BARNEYQALITZ, aka 7’
AR -

;-
and

conn

DALITZ: Yorse than that. Look here how bad it is.
TUCKER: VWhat do they want to do, put him in another hotel )

€0kl
. formation from if utilized, shou
refuii aphraged in oraer to further profect identity

}Bureau ‘(R .M.) 8-Las Vegas b
Chicago (B.M.) (1 - 92-461 Sub 1) AT
l-Detroit (Info) (R.M.) Q1 1962

1-Los Angeles (Info) (R.M,) (

-

MORRIS BAHNEY DRDITZ,

TUCKER and GORDON both reside in Miami, Florida. TUCKER 1
» principal stockholder of the Desert Inn Hotel and GORDON

f th ource his information is not to _be disseminated
without Bureau authority,

{Priority or Method of Mailing)

00: LAS VEGAS

AR .dvised on 9/28/62 that on this date
GEORGE GORDON, and S
nn Hotel with informant

R met together a

reported to be a collector for the hotel. DALITZ
are also stockholders and the two dominant figure

with the hotel operations.

!

in town here?

A, W 2o f 3

iagi (Into) (R.M.)
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DALITZ: No, this is to do favors for our friends in Chicago.

1

DALITZ: They want to dump this place and get a whole lot of
acts in there and build up a good financial picture.
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DALITZ ;

Okay,
from

6 Baye, "MOE listen, what the hell are

y g€ to us."” I esaid, "Why?" He said, "MOE we
don’t want to go to that (Obscene) hotel in Chicago.
Thiz man’'s career ig at stake.” I msaid, "How did you

figure that - these fsllows are nice fellows, they

are good friends of ours. We would like him to go
there. In fact we told them they could use him and

we would take him at another time." He said, "MOE

you ehouldn’t have done that. Did you already tell
them?" I said, "Tee.” He gays, "Listen, we expected
you to ®ay co because EDDIE doeen't want to - ;BAHK
BINATRA cames to EDDIEK FISHER and said, 'Look, ¥ou're-
going over here for 18 day®Z, never mind about the.
Desert Inn, I already handled that. I take care of
that. They do what I tell them’." FISHER opens Tuesday
in ¥ew York with this JULIRT PROWSE. It will probably
be a big smash and they want to claim the thimg right
from there. It loocks like to me that EDDIE FISHER

will ®ma "Well (Obscene) I won't work in either place."
Y vl we can‘t keep DURANTE here for seven weeks.
if he hixself like that he will never be able to
come back. I gaid, we will close the (Obscene) room for
three weeks, but let’s do the favor, These guys instead
of being our friends - I gaid, your
business too.” Now I said tom "The
{Obacene)} I didn’t realize the er ng or I wouldn't
have made this promise to these people, but I made 1it."
He says, "MOE, you are going to kill not only the
Desert Inn thing but you'll kill us. This is an unknown
thing in Chicago. What is EDDIE FISHER doing a big
smash hit to an unknown place. He should go to the
Desert Inn." 1°ll guarantee it. Why didn't he go to
the Riviera. Why didn't he take HARRY BEBAFONTE out

of here and put him over there.

BELAFONTE is no conpirison tu JDDIE FISHER,

(A1l talk at once,)

SINATRA already #aid he takes care of the Desert Ian
and it’s okay with them if it's okay with FPISHER, and
now they call me up and say not to say yes, I have
already said yes.

-3 -
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TUCKER : Can‘t they set their dzteg.so that they don't interfere
with us. Why don’'t they charge DAVIS around.

DALLTZ ; Becauée they think the eaziest one to handle ies the
Derert inn,

DALITZ . Do you ko.o® what I Woulid give out of my pocket - out

of the pocket of the Desert .mn. I°'d give a $10,000

or $15,000.00 rote if tnat' s what they asked. Maybe
even 20, 000 because you can't tell what this is.

DALITZ: But EDDIE does not want to go with them.
GORDON : But he wouldn’t tell them he wouldn't want to go.
DALITZ ; I wouldn t tell them that.

GORDON : But he wouldr'’t tell them?

DALITZ: No. —insissted, practically threatened
me .

a ge in

DALITZ: He won 35,000 here the last night. We have got to
send a wire to the Winter Garden to EDDIE FISHER.

Now iou are ioini to have to keep in contact with

GORDON : I will.

ALITZ : Now there’ hing. The other day I got a
- call from Be has sudden cone
charity m here with

they are building a new church and h each hotel
to put in ten or fifteen thousand. The church is in
Detroit. I told him I have trouble getting them to

- 4 -
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put it in for a synagogue here in Las Vegas much less

a8 echurch in Detroit. I said, I can't get that kind of
money here. I said, I can probably get you & couple
thousand, He says, "Hell that ain't going to do me né
good., I need ten or fifteen thousand from sach place."
He says, "I can get half of it from a guy like BINATRA."
I said, "Let's skip SINATRA." He thought I would jump
on that. He said, '?IHATRA ¥ill give thirty or forty

thousand." 1'11 call SINATRA for you.
I'1l call p in Reno and you fly up
there and hel "

Now I get a lottor b o

™

He went to Chicago, but those (Obscenmes) wouldn't give
him everything. He said they would give him three or
four points.

$FUCKER: Po are trying to put MOE in s bad light because he
- ou 't go ahead and do it.

GORDON

>

ALITZ: I have been given a job to do - to be a beggar, vhich

1 am not by nature. They are nov asking me for the

donation. I'm not gol to give it to them. He must

have sent o messsge tom Ye are trying to be

civic minded here for ) sake. We have our own
projects, you tell him, and I will give a little raonal

. contribution to the priest, not tc‘ ut theh
tell

-5 - m N
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GOPDON:  Okay.

.y

YUCKER: Who? .
- i i Lt :_/

DALITZ: NOONEY sent the message back 'T uch for

helping him out R. brought the
nesEsage to ga me .

I GORDON: He dorn’t give a Obscgne). 1 told him I didn’t want

to go to Chicago. % hers waa a lot of heat there.
- The above individuals depart.

ol 0
b7C» madvued on 8/30/62 that on this date DALITZ,
TUCKER, an®u N again met with informant at the Desert Inn
Botel.

DALITZ: I wanat you to know that anything I say here there is

no animosity, demand, or hogtility of any nature. 1It's
a normal thing I°m trying to reas
let me explain own .on.
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¥hen AHE

Z know ] don't

ry“ng to cut the ties Eo I can move somewhere
else., I'm goipg to keep my boat over in Europe a
couple of yeare and when I bring it here it will be

as a new vessel. 1’1l pay the $14,000.00 duty when

I bring it in. To get the boat built over here would
cost $300 0uL).00C azd I got it over there for 125,000.
Now I just Isel, BAM, I would rather get out. I will
Btay for a yea. if they want me and if not, I°ll quit
toxorro®. Thay caz have it any way they want., I°11
want to sell out. I'il want to get off the license
and I°1l] never be able to get on again once I get off.
I have nothing but good teelings toward everybody, N
SAM, even RELS R I AN despite all his =
{Obecene) t‘ ke :
work for him. Zat even with a11 that, SAM, I am not
mad at him, neither are any of my other partners.

I just feel 4if I don't do it, I'm not going to take
care of business anyway, 60 why be getting the money
for nothing. Here's what I'm worried about. I don't
want to leave a wrecked D,J, I don't want to see it
go down the drain. It's not a case where I want to
leave and say {(Obecene) them, it's nothing like that.

e's the problem. I know that after I leave
will be leaving. I !
[+]

can pitch hit for him.
is not able and he is too laZy, ] a y nice
but hag no mentality. Why do you think WILBUR (WILBUR
CLARK) never shows up. He can't keep pace, so good

‘ 8 him to stay away. Take a guy like
I'm you what you are going to
th. is too blunt. He'd have

everybody in the pla ting hima., Neither can you

-7 -
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have m He hag got to stay right where he
is .. U want hix in that spot you have got to give
him more dough snd then never out of your kick. If
you want it to be out of your kick, you have got to
make sure you are protected, and if he don't declare
it, then he iz the one in trouble. Now you have got
to have, and I think we should do this now - I don’'t
want to leave you with a2 (?). I will be available to
comé back any time I'm called. I°ll just use a mame,
We can‘t got this persopn, but it must be people like
him.

a 1&:}'33’: T WAL WA Al sC wo Ctan't get
him, but we need 2 man lmis a Nevada ma

who is8 not taimted He should have a legal and political
ba.ckground G - BE the Desert Inn
locally. is a good man,
I don’t even know

i = y - K i i .. N .
I 7C He's Jewish.
DALITZ: n]a__i.n_:.ha_amnmmj}g:nesmct that guy. Now - .\‘ "L
. ould move to las Vegas.

He wants to separate from his (Obscene) wife. But
this guy is weak - gambling and drinking. Let me tell
you if you bring tely
have trouble with and
someé of the othe € hell
did they bring in sone outside guy. I‘ve been in the
organization.” But a lawyer you can bring in because we
need a full time lawyer. Remember nothing is an
ultimatum. VWe are in no immediate danger. The Sands
is in more trouble than we are. I don't mean by that
I'm glad they got the heat and we haven't,

TUCKER: Everybody's got 1t now.

DALITZ : At the moment thsre‘'s less hysteria than eight months
ago. ¥We haven't been harassed by grand juries yet

At least everybody has decided mow to take the fiith.
You don’t hav mber anything, only one statement.
Anyway I toldﬁ might retire and he said,

if you do, I ¢t will go too. I thipk I told

-8 -
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v GECRGE that definitsly. Well Lcre's another problem
SAM, If MORRIS KLEINMAN, WILBUZ CLARK, or TOK MC GINT
want to get out, tken I think maybe we should =ell,
Why should WILAUR it around and collect. If he neede
the money it would be a different thing. He should
volunteer to give it up. 1711 tell you the truth, I
consider GEORGE (GORDON) in a much different light
then I consider RUBY m casino manager, [
Degzert Inr Hotel;. R ot been loyal to me,
GEORCE hze. ¢ dor’'t feel a thirg about RUBY and he
hag the same feeling towards me. He helped undermine’
me in certain respec*e - very cutely and very smartly.
If I would be put In GEORGE's shoes and if TUCKER or
i1 8AM, myszelf, KLETNVAN, - MC GINTY, WILBUR, or any par
of” them decided‘they wanted to sell out, you know what
I would do if I were GEORGE, I would go to Cleveland o
Chicago ard let them buy it. They have the (?) here a
the REiviera. They feel they don’t need nobody and may
they'don“t. They have a right to feel they don't.

If it's just my share, I would insist the corporation

huy me out. I would like to ®ee) that I helped all of

i : _ 2. or two points go to
3tardust Hotel), but

THLIE gule LoV ) H - 3 discrbtion of the

other people. lhen X leave I'd like to feel I'm

welcome to come back here vhen I want. I do not feel

obligated to confer with MC GINTY and WILBUR, but I

do feel I should talk to SAM, MORRIS, GEORGE, and all

of our fellowe. I will let the others know later what

I am doing. We have had little lumps like this EDDIEK

FISHER thing and that kind _but_that come:

with the gain. If I die,

am going to be the star.
never done time, never been comvicted of anything,
indicted only once and that was dismissed, and my
Army record ig good. Now this guy is going to make
a character out of me and there is nothing I can do.
I I lay low and pass out of the limelight, things
may cool off and pass over. :

TUCKER; . I admit*] don't have the knmowledge to caYry™the hotel
100 per cent. I'm not kidding myself, I can't fill it
and that’'e all. : :

-9 -
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The above information is seli-explanatory i- most
respecta. It would appear the criminal organizatioun in Chicago,
headed by SAM GIANCANA, hag put pressure on the Desert Inn to
get EDDIE FISHER for a three week engagement at a syndicate
owned hotel in Chicago, poggibly the SahaXielolfleetRANK..
SINATRA has acted a termediar
the Defert JInn and (5] .

' “1; apparently the Chicago representative at..
the Desert a® such is8 acting as liaison bemucmu

of

and the Desert Inn group. The substantive case on will
be reopened in the lLas Vegae 0ffice for further in ion.

Previoue information hie ‘indicated GORDON was a

ornllantnry Pav +the Necaewd ITnn but 4in view nf the zhove infarmatinn

it is apparent he hae a perszonsl interest in the hotel. This
interest is probably either represented by one of the present
licensees at the Desert Inn or GORDON is possibly the representa-
tive of a third party who is an undisclosed interest holder and
resides outside the State of Nevada. MNiami im origin in the

~.>e on GEORGE GORDON and this cage is presently under investigati

Information copies have been designated Jor various
offices in view of referencee to individuals residi:g in these
territories or references to individuals in whom these oifices
bhave an interest. It is mnoted that in addition to GORDON,
TUCKERE, MORRIB KLEINMAN, and T, J. MC GINTY all reside in the
Miami Diviaion

Chicago is regquested to furnish its observations and
any additional information regarding the forthcoming appearance

ot @ISENR in Chicago. Following the appearance of FISHER,
cowihmen to interviewing FISHER
and his 1f this can be done without

Jeopard egas .
DALITZ SHOULD BE CONSIDERED ARMED AND DANGEROUS ,

- 10 -
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Transmit the following in PLAIN TEXT

{Type in plain text or code)

Vig AIRTEL AIR MATL
(Priority or Method of Mailing)

L A e

""""""""""""""""""""""""""" ;;;;glliqx\
N DunNE
) TO : DIRECTOR, FBI (92-3068) ;U ,/////
ﬁf" FROM : SAC, LAS VEGAS (92-461) (Sub 1)\\—ff”'
Ve
L ¥  SUBJECT™: MORRIS BARNEY DALITZ, aka _
AR

00: LAS VEGAS

/ The following information, which was furnished b

a continuation of the conversation between B ject,
GEORGE GORDON, and SAM TUCKER which was furnished
o the Bureau by airtel dated 10/4/62. This meaetine took ~lace
1) at the Desert Inn Hotel on 10/2/62.

" DALITZ: 1f we can rearrange ourselves, how much do you think
\ WILBUR (CLARK) should have - he has 16 points now.
V/ {(CLARK is presently an owner of record of 17.2 per
: cent of the Desert Inn Hotel.)

, I don't know. In order to make him feel comfort-
le I would say, look here's what we're talking
bout, here's what we're golng to do with ourselves
and we expect you to come along with us for a portion i,

.\‘0\ Information tro” if utilized, should be
é'otullz paraphrased in o Yurther protéct the identity

of this source. This information is not to be disseminated (g

0o
; /"ip' thout Bureau authority. 3 ﬁ.ﬁ-l 75‘:—- =0 é f — 5%
¢ \.‘-12

@Bﬂreau (R.X.) i -Las Vegas
~Cleveland (R.M,) (1 - 92-461 Sub 1)

1-Cincinnati (Info)(R.NM.) (1
2-Detroit (R.NM.) (1
2-Louisville (R.M.) (1 - B YERSLE.

(Tnfo) (R.K.) Q O Rt P ARK )
}(R.n# Qa
<«

o " o
1 et
EEjrr oy 1o
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DALITZ: Now wait a minute - He asked me 18,000 times and I
didn‘t tell him about the Stardust. - How many points
do you have and how many points does he have at the
Stardust? So hse went and checked himself.

TUCKER: How did he check?
DALITZ ; Well, whoever is there must have told him.

GORDON ; Well they don’'t know exactly what they got. They're
carrying 22 a piece. ‘It is noted that KLEINMAN,
TALITZ, and "I(XFR are all owners of record of 22 per
cent of the Stardust Botel..

DALITZ ; i dor'%t evern know, butr he keeps agking me all the time,.
GORDOW ; The reasonp I°m bringing that up is he’s going to reduce
hiw down to the polint over hers.

GORDON ; Another reafon I'm bripnging it up is that if you're
golng to reduce him down to what you have here, he may
be entitled to come back and say, well why am I not
ejual over there., <At the Stardust.)

t a matter of right or wrong but how much work

0 te
¢ do there,

o
=2+

t
oe

=

DALITZ: Listen, you guys have been the best partners - what
hell, WILBUR is R T-F =ay th

to go to him and I"n going to say to hin.
IILBUR i want to 1live like you, but I can't leave this
place. Listen, you got 16 per cent, either you put in
all your time her99 which I know you're too sick and
shonm we' re going to take oﬂ’ of this to

DJ.J'G AT- J.BH.BL .l..l. yuua bll-l B IJB I.b\-J.VU we XI©
enti a man in here to help out.

| S .
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DALITZ: You‘re rlight on that

What would be

DALITZ: All right let’s say we do it that way.
the arithmetic?

DALITZ: Tt'e just a matter of degree, but we have got to recognize
the top people and give them more points.

TUCKER: You look down the line and who are your inportant

‘-—--‘--“-— peonle Rame them. You Eknow I love

Now wait a minute. you have Xo give

BOBBY - I don"t thi ou d_care ong way ¥
but I want.yon’ ow-one. thMib ut

“ To me he is the backbone of that whole’
e 1d ba lomt without him. Ee mues hil head not
lﬁe‘ He has everything at his ﬂngertlps

DALITZ: Ye're trying to strengthen our organization and we're
reshuffling our organization. We’re trying to fix
it up, we're not trying to strengthen it sentimentally.

You know what I mean SAM.

-3 -
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DALITZ:

DALITZ: ¥aybe we fee: amd-are in such a position
Ui € given a raise because of their

that they #no

bvc additional expenses.

DALITZ; He ie a long ways off. Ee is five years off.

DALITZ : You are going o best
man over there Stardust
Hotel). BHe is ol an ganization man, e's the

best man in the joint.

Would

DALITZ: ©Possible we took three points for*
that be big income for him? That Woul e about 3600
(probably a month) and then we may want to do something
for him across the street (at the Stardust

GORDON ; {Obscene) you are embracing thisz man before he ever
starts to work.
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DALITZ: I'11 tell you why iI‘m a little worried about putting
him on the payroll (?}.

DALITZ: Over there we'll use a salary check then adjust it some.

DALITZ: No, I don't want him on the license. What would his
salary be, about 25,000 a year. He's got to have a
minimum of 50,000 a year total. There's one thing, 1if
he is going over to the Stardust too, I don't want him
to think that is a stepchild to us.

DALITZ: I would say this, if it's one point or a salary, he
should know because we're going to open ocurselves up
to him when we give it to him and don't put him on
the license.

TUCKER: ¥We don't want to mess with the license, which might
ba hard to axplain.

DALITZ: ¥hat we are going to have to do is have a meeting up
here of the partners every month. Even if we have

nothing to discuss, it w keep us close together. ﬁTJE
Don't you “ii Mii ii Iﬁ out & NS o
deal with even WE;/’//

1f we have TO BivVe DN UYO DoIntH. 1RGN RBY side
commissions he gets he would have to put them back
in the pot.

L S—
) .

The above conversation is self-explanatory in most |
respects. The partners in Stardust Hoteils 0;1//
are considering bringing /’
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{nto the organization and giving him three points in the Desert

Inn Hotel and also possibly an inte tardust Hotel.
They are alsco considering offering two points in
the Degert Inn Botel in exchange f 6 he has been

performing in the past. It is again noted that there.is no .
relationship betweansihe points which are actually on the record.
and the points which ave actually owned ‘BY *the ‘partners and other
dndividuals connectggeiithuathe Desert=Inn. It appears these
points are passed around indiscriminately without making necessary
changes on the license as requir state law, There appears to
be some hesitancy about bringinghnto the organization
since it would be necessary to e ith certain information,
probably skimming operations at the hotel. WILBUR CLARK, president
ham ;mwawdraieale haan wanAandad anmasw

Af +he Noamawméd Tmm Wadal -] &

to be definitely on the outside and has no active voice in the
hotel’s operation. However, it does appear that with 16 points

he im mtill the major gingle stockholder. By taking three points
from CLARK he would be reduced to mpproximstely .13 points, which
is the approxfunte amount vwned-on the record by DALITZ, TUCKER,
KLEIKMAN, and RUBY KOLOD.

Following the above conversatm
the room wha _is _heliawed identical with

hio, who has been a lo o

roup. The cog;be sation continued as follows:
7 e g

GORDON : ¥hat is there maintenance there -
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GORDON : Yeah.

TOCKER: I wasn't there whea they made that loan.

GORDON : There's only one thing that - first of all from a real
estate value you have 200Cfeet on Alexandria Pike.
They just put in a new road, which gives you another 2,000
feet on the other side. There are some good home sites
in there.

DALITZ: But you'd have to have a developer do it.

DALITZ: I'll give you 35,000 for that.

-y
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- §'UCKER:

DALITZ:

o

GORDON :

How wculd it appear for former owners who sold out in
Such and such a year to now come back and buy the

property.

These guys pleaded guilty, SAM, and they are on probation
for two years. Do you know what IRS and the FBI would do.
They would come and say, “whoro is GEORGE getting
his money to put in his v re his partners in
the Danert Inn. XNow what the hon,hwould say,
"Sure all the wops in the world are 8 out there.”
What the hell good are they going to do.

Yha! hawpened was they opened the door. Iollm
cai't stand up like me. I don't let them in the ..

He to.d them to mit down. He couldn't stand there in
the ha”1l so he let them in the apartment.

TOCERR

Who adv.nced the 131,000?

DALITZ:

Shouldn't we talk this over with MORRIS (XKLEINMAN).

I think he should be in on it because now there is the
angle of coming up with this money. The resson I asked
that gquestion, AL, is that at 2:00 PM I have another
meoting and have got to leave. I thought there was
something youw wanted to talk to us about that didn't
involve MORSES. If we got to talk this all over again,
we might &% well wait until tomorrov. SONRIS will

have to have hip pose in 1it.

¥hen will he be here?

-8 -
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DALITZ: Ee Ief:c Miami this morring.

GORDON ; He '1l be :r atoaxt £:.5 1413 =vernizg. He’s taking the
flight to New Orleans, Houstor. and then here.

DALITZ: SAFFE (MJIL7T0OM, cag'no marager, S:tardust Hotel) talked

to him,
P e e TS
GORDON ; ‘Obscene’; he = . 9 Y0r 201enDing else.

yORDON : Do you know what he toid me.
waLt me to use our conpections

won't cover
‘¢cal estate deal
ﬁ,a' iﬂ_Eg!_I_ al.ng Wwith every TOI DICK, and
,y HARRY back the.:. I told hir to lay ofw would
{ not lietern. Ihen you are dealing with you have
got to play it mtraight.

el LA

TRCKER ; When did IORBES get the money?

kel e

DALITZ: I assume he got it irc currency. He's gol
too much currency at the end of the year.m
will find out these real estate guys had i
sale for 100,000 less than JJORRIB paid for it.

T — L el g

TUCKER: He hotter’uaﬁchvout for those shar les in Wew York.

The conversation then turned to property apparently
owned by the group in Cleveland, Ohio. The conversation continued

asg follows:

-9 - '
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HUCKER : You know we tent a ~heck up There. We put in 100,000
together o2 a loan. So . gave & .check and MOREKIS gave

a check for 6875,

m : wouldr't let me.

DALI™Z : { had a chanroe T -+ - B-d MORALE
_ana = ¥ucsor and the guy

arnt e had land in Ft.
t guess rigot all the time.

- Fe Bald, look, e het .orm-=
became a millioradre o it,
Lauderdale -  =sai., you dox

l.-

TUCKER : MOE you are using b »dw. .

DALITZ : How could 100 get it?

- 10 -
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DALITZ : 100 buss 4t a.’ oL wpers are we. How much have
we got io this th_ng?

TZ: What would ke do if he bought 113
DALITZ ; Why doz 'l Qe -t L. 3 Eve. . wyver. He almost did
once gefor- oCu- Tos L. o3 ooT Laite cighrt.

TOCKER: ~ if we #old cut for 33) 339 wo..: w= get anything back?

DALITZ ; We would all com= out ever git % would help for tax
WA PN, e C
y’m *:‘V‘?D -

” aqgvieed furcher reg vd-ng the matters in
Beverly 1. tucky and Cleveland on ..2/3,/62, The sanme
individuals were pressznt at th.# tire .n w031t 0on to MORRIS
KLEINMAN, The discuss.on fcillowed the gam+ geunsral paitern,

with the additlional pertipent remarks Yy “.4lviduals present,

- 11 -
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These irdiviaguals all lefr
had a brlef conv-rqut*an ¥ith

also bx;er 7 d;rc'Esed'rhﬂ s“tuation 1n Cleveland
y a= 1t appiied to DA’ .17 and his associates and then
continuea their .conversation as folliow::

WANCFL] |

Las Vegas

_

T

-
“
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The above conversation relating to tae property 1.
Beverly Eills, Xentucky undoubtedly relates to property on which
a closed casino is now located. This would be a casino in
GORDON, DALITZ, and the others previcusly had an interest. H
is attempting to work out an arrangement whereby this prope

can be taken over for the mortgage and the money the present
owners have tied up in the property.

Las Vegas has no additional information regarding the

matter relating to MORRIS KLEINMAN and the possible purchase by
KLEINNAN of property in New York City.

DALITZ and his associates apparently have an interest
in an ice arena located in Cleveland, Ohio. Cleveland is
requested to check public records regarding this establishm ut
and furnish Las Vegas with any additional information containped
in Cleveland files regarding individuals referred to by ﬂ

Detroit is also requested to further identify and
secure background information on named individuals who reside
in Detroit.

By airtel to the Director dated 10/4/62. Las Vegas
requested Louisville to attempt to identify who apparently
has an B8 ust Hotel, las VIt appears now
that ! that he has
recen nd his name is

L

either (raoonetic). Louisvilile is requested
to nttem!on!!!y t!is individual.

It is gignificant thatmindicated he maintains
a8 double entry set of books on D and others. It is not known
if he actually maintains two sets of books or if this is the type

of bookkeeping method he utilizes, but&d&”the conversation it
appears he actually maintains twvo sets of books.

Later on 10/3/82 _ﬂtﬂ'-'-r.teﬂ? g,lth‘-
-rarerred to above aniWlIocunseq with nim the possm

- 13 -
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ccepting two points in the Desert 1 Hotel in exchange
- garyvices he has previously performed. mpointeu out
that he now makes approx $40, . a year and

i1 TATCNE" and his associates gave ﬁone point in the Desert
inrn and one point in the 8tardust , 1t would be worth
arproximately $36,000.00 per year. This would be in addition

to his salary. However, he wo be expected to return all of
I.is commlssions to the hotel. was noncommittal and made
the observation that he would make more money if he had

+he nainte and +tha salomwe it ha wmanrl alan ha +3iad AAwn
LAl LALLM LE  GLiVA l-lllw B“L“‘ ’ MUy MNMT wWuUldk o d3V IO CATWU MUWLL .

a
[#)

7. a1s significant thatqindicated that one point
at the Deserst Ynn Hotel and one pol at the Stardust Hotel
wouls? twe wotth a total of about $36,000.00 per year. Since
the notels do not declare a dividend it appears approximately
$i6,005.0) per point is taken off the top each year from each
hotel . Over a year's period this would amount to a total of
approximately $1,800,000,.00 taken illegally from each establishment.
Later on 10/3/62 advised that

' ‘!ll’nmt
briefly with the informant a.n! !HZ at th r 'n Hotel.

They dl&.(.llbsed Nevada. political matters an 1m:l:.cat:e-d that
aach member : :

hjm an additiona 32,
ag follows:

DALITZ: {Obscene) he told JJJJJ} that.

DALITZ: That he would want to bhe on it?

- 14 -
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and recorded figures on shaeaets of paper. These two individuals
were not in the immediate presence of informant and statements
made by them were frequently out of context and with repeated
references to the figures on the sheets of paper in their possession.
As a consequence no effort has been made to reconcile the following
figures, Their general conversation, with numerous breaks and

interruptions, was as follovys:
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t The two individuals in the room then added up various

columns of figuree and apparently wrote additional figures down
on sheets of paper and then checked these figures back and forth
with each other,

.
Additional nauios were repeated at this time, however,

informant wvas unable to distinguish these names or the amounts
they were to receive. S '

- 18 -



» LV 92-461 Sub 1

S
]
U
!!!IIIIIIIIIIIIIIIIIIIIIIIlLllllllIIIIIIIIIIIIIIIIIIIIIIIIIIIIII

The above activity took approximately one and one-half
hours and the two individuals counting the money had considerable
L7 difficulty making their figures balance and deciding who was to

'i-nn'lv. ‘IM -lu-h 'Inn‘: *h‘- ambdoerd o Annnv‘hal‘ ﬁ“*-‘ﬂﬂ +'\- 1‘-0!‘1 [ % o
v A u NS BMHMLD SBWw VLT AE] Ve ua 5 WAL

counting room and behind a locked door, it probably represented
money taken "off the top" and distributed without accounting for

the money for tax purposes, Ny 1Tk
The $2,500.00 fo was probably money paid
"under the table” to BENNY s @ just completed an engagement

at the Desert Ian and inforn;nt has previously reported
that it is the practice of the hotel to pay money under the
table to well-known entertainers who are in a high income tax

bracket.

Flﬁz; The 2, 000 to the Catholic church is possibly the amount
DALITZ contr ‘ a_chureh in Detroit, which money was
Bolicited P Petails regarding this incident have
previously g

clo8%y g M BERAAA

throredtaen 13 any aatiars somiss wetore <

- 17 -
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It is noted that in one place $5,000.00 is designated
for Chicago and in another place 35,000 is designated. Informant
cannot explain this unless Chicago gets 5,000 from the Desert Inn
and 35,000 from the §tardust or $35,000.00 total.

DALITZ SHOULD BE CONSIDERED ARMED AND DARGEROUS,

- 18 -
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Transmit the following in

TO: DIRECTOR, FBI (92-3068)
TROM: SAC, Ma)VEGAS (92-461-8ub 1)

/ 4
MORRIS BARNEY DALITZ, aka. \0
AR /\V‘/J
{00: LA) N
ﬂadvised on 10/2/62,
subject, , GEORGE GORDON and

together at the Des nn Hotel in Las
DALITZ, TUCKER and are all principal stockh'
‘of the Desert Inn a tardust Hotels an
brs been a close associate of this group for m YEears.

#nd apparently has some interest in the Desert Inn and/or

3tardust, - NEVAD

Bureau (RM) (1
~ Chicago (Info) (RM) (1 - 92- v  S—
- Cleveland (RM) (1 - P2-640) (SAM -TOCKBR) ™~

Detroit (Info)(RM) (1 62-11) (GRORGE GORDON)

- los Angeles (Info) (RM)
- lLouisville (RM)

Miami (Info) (RM)
San Diego (Info) (RM)

- 92-467) (JOEN ROSELLI)
- 92-308) (SAMUEL GIANCAN
- 92-707) (DESERT IMS ROTEL)
(1 - 92—706)(3’1‘&31118'!' BOTEL)
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e know, I
a Jifferent man,

Yot sen h2 isn't the sane
liveld Jdown therc awhile and

DALITZ: He 1s a smart muy and a hard worker. He has done
some pretty nice little tricks for us, I'm not

g Enocking the one pointe e e ey
N +hn § AT
5 &1l ayy.l.a\.,c \.ucm ATuuw
l 7( Masn 't given us 2C% of

could he, with the Moulin Rouge in Los Angeles? He
lost money on that,

DALITZ: He held me on a string for 15 years and he didn't
do anything,

DALITZ: Now in the reshuffling I would give him one point ,

rDALITZ: We would be better having him work directly for
the organization.

DALITZ: I'd 1ike to change his deal so he's a partner and
8till let him make as much as he is making out of

his commissiong. I'm talking about makipe him a

deal Jjust lik

» - 2 _
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I don't feel like
we'll get him, I
start out a few days a week,

P e v - S
b? got? .

DALITZ:

DALITZ: Wo should get together and by cutting outselves down
and cuttir~ WILBUR (WILBUR CLARK}), give him at least
3 pointe. Thers iz no problem how many points., How

many points do you have?

TUCKER: 16, I tkizk.
nu.n'z- How many does WILRUR have?

DALITZ: Yea,
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DALITZ: Now let's analyze our one percenters. We will: have
to all go over this again with MORRIS whon he comes

£ in JWORRIS KLEINMAK). There are tvw of one
T

4
Y
?“ 0/5- - M - = LX) wyal- ) - .
Nl I lose B JOr-6) nstomers but I think guys like
are more valuable to us

I NEVAD

TUCKER: e hig-thn t s out

DALITZ: What I'm trying to evaluate is this, They all seen
to be satisfactory. What do you think GSOBGI?

GORDON; 1 have never novvd any rumblings,

MAT TWIT, ﬂ'ﬂﬂﬂl“_ﬂ An wmons broso -'I-A he hdr muwahlaw 4da h.-ﬂ.., )
AFILAAL & & o VavRUL, UU yJou ROUYW Wal vav oif ps Criom aiw
- not that you mesan to he

You are the big problem

GORDON: 1 told you yesterday that everything that happoaod
to me was my fault but this is everything I've got

to depend on. eryone else ended up with outside
1nthrest but me nd RUBY.

DALITZ: nm#r? RUBY has no outside interest? He's made a

{ obecena) full of monay around here.

bl =t as= e BT

GORDON; You misunderstand me,
DALITZ: VWell, you're in with him,
GORDOX ; No, I've got nothing to do with that, The only

thing I was in was Silver Crock and that was a bhad
7 deal.

DALITZ: You mean all of these real estate deals you don't
get in?

GORDON: He 1ﬁv1tod ne 1n I didn't have the money and he

madd T2 L - e | Ny, T warnmTdntéd asaannd
Baiu 4 “ 48y * ‘l U“ b ‘U‘ ’U“ [~ 5 & I’vu&uu b BUwEY e

it, You know that PAM. I ain’'t got nothing to do
with any of that.
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TUCKER:
DALITZ:

- GORDON:

DALITZY

GORDON:
DALITZ:
QORDON:

DALITZ:
GORDON :

No?

Then why can’t I make some kind of provision that
helps you? Am I right SAM?

If it's a gambling deal or a side deal or something
like that ....

I'm looking for something for you without doing any-
thing wrong. .

I understard.

And I'I1 find it SAMBO. I'1l]l find it.

While we're or the subject of RUBY (RUBY KOLOD) for
five minutes 1'd like +o talk about him, I want
there to be harmony yo- knov

I want there to be harmony tco,

I might get the works because of RUBY because you
feel that way about him on account of ROSELLI (JOHN
ROSELLI). Him being close to ROSELLI 1s partially-
my fault which I think SAM knows.

DALITZ:
GORDON;
DALITZ:

GORDON:

DALITZ:

What's the difference, we take the fifth anyway,

We didn’'t have to be seen with them.

1 was seen with them but I didn’t think it was a good
idea to tlie everybody in the mob up. Even if there
18 no investigation it don't look good for our

customers and ROSELLI and a whole gang of guys who sew

no good sitting there.

You try to protect them from the heat MOE but they
don’'t care how much heat they bring you.

I try to protect them as an aéco-undation.

-5-
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GORDON:

TUCKER:

p7e puoen

This is the type of guys they are. They have
created a lot of talk that MOE is avoiding so

and 80, So I said to RUBY, "Listen RUBY, if I
happen to be in town and thoge guys are here

I'11l kibitz with them and I'll take them out

but you talk to them, Someone has to talk to
them about this thought that we are avoiding them.

1 was thinking of those.Detrpoit guvs ] sSee Around

abuiy seserring <Y
lt Alo ) . : R

They want to move in and vo_can't have that.

PALLITZ:

I don't want to make an iasue »f ROTILLI. 1 =see

ROSELLI and I talk to him but I just don't think we should
get married and this is the type of guy you ca: get married
to. Be's been giving everyone around here or.- rs, :

DALITZ:

GORDON:
DALITZ:
GORDON:

We didn't want him in there. We've got real men,
Then he went to MOONEY (SAMUEL GIANCANA) and he

sald we were using the Stardust for a personal thing.
That's all NOONEY needed.

NOONEY told me about 1it.
Did he say that even his own partoner. . . . ?
So I said to MOONEY, "Listen, I don't know about this

deal but I'll bet you that MOE is doing the right
thing."
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PALITZ:

QORDON

DALITZ:

GORDON ;
D{pITZ:

GORDON ;

Do you know kov many times ws vwent over this to
make sure it was all right? I called in JOENNY
DREW, I called in everybody. Now MORRIS went
all sround the place and they took the cream and
gave it to (cbecsme)., Nov let me tell you some-
thing, SAMBO, kow losg did we own this here golf
course? Elsven years? Ten yesre? (Desert Iun
Golt Course), We kavern't filied up sll the lots
yet and ¥e only sed &I, We wrs not in the real
estate Buslnems. -

At that t'me we ked to captuire the money back that
we prid for the laxd and 1f we came out even we -
were happy. My only income ls what I get from here,
The only tkimg I trisd on the cutside I tried myself
and it went down ths draln,

GEDRGE, your dutlez and your work for Lor urgenizatioa
have besn bscoming more impartant axd I'ili be a

{obscens) 1f we cgn concelve hatvean us why vyon ean't

. T S Nl N L& L R e

1lprowe ywnr sitoation with ve. We are going to do
it but yor cannel throw thise ia any pocket, And
listen, we sre 2ot golng to do this undercover. This
is going to be open and above beard. We have got to
do it txat way.

I don't know about the resction.

Reaction or mo reaction we are goimg to help you.
Firast of all you are taking the rap for RUBY.

Maybe you did feel the way yor did about someone
mixing with these fellows, I can see the logic.

I remember when I was doing all the mixing for many
years. I couldun't get him to budge., I kept every-
body away from kim because of the Cincinnati angle.
You know how kard it was to keep everybody away from
him, You remember living dows there and his whele
mind was thkat tking, SAMBO. Nowv look rt RUBY, his

PP N e g 1.4 - D - g - [ Y
actions would have been the same even if that --SE"
the LR B K N J

If I canme to you as an outsider and I'm beefing -
what the bell you going to think of sie MOE. Take
MORRIS for an example,

-7 -
BEst Copy rVAILADLE
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DALITZ:

GORDON:

A kundred times I‘ve seen thess people and when
I walk over close they stop talking.

Nc outsider can speak to kim about me, This hurts

me more than anybody. The fact that there's fighting

amongst usy I brought ocut an instance yestcrday with
you MOE. 7Tou know that argument you had with that

{obscens} in Florida? YTou never said nothing to me

the way ks talked.

b2¢ =

DALITZ:

GORDON:

1 was thinking about WILBUR.

We bhave kad one headache after another with this gwy.

Hare fg whet I thought wa micht do, I think- !’IL‘.IJ!

should be cut down to whatever ing to wind
up with., I think we should ¢ (phonetic),
unknown, We're going to cut n .Oone More
point,

You had a good idea about JOENNY (DREW). He shows
up wvhen he wante to just as he pleases. If he is
off the payroll I think he will break off,

DALITZ:

Why should this guy be getting 3,000 a month for
doing nothing?

DALITZ:

With all due respect he is a very sick man. I‘li

tell you ooe thing, it will make WILBUR mad (to cut

down his points)., We will just tell him we are

readjusting and that's all there willm I
or
t ts.

want WILBUR cut down and I want to ge
somebody like him and give him about
How many points you got



e
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DALITZ:

Well, you should have at least that.

DALITZ:

How many does BERNIE (ROTHKOPF) have?

R

GORDON ?: We got about 14 (records reflect RUBY KOLOD has 13.1

TUCKER:
GORDON:

DALITZ:

GORDON:

and GORDON is not on the licenss. GORDON possibly
has his points with KOLOD.

Does— got any?

No, not her t anytbing I got over there that was
open I cut in as a partner. I made him a full
partner ove Te,

¥hat? Over here_got two. Don't put-n

with any changes | make. If you, GEORGE, and RIT of
us feel we got a chance to get him more of that. Do
you understand what 1 mean?

Yea. Regarcies: of what you gave him from here he
should have been shown as automatically with those
one point guys. You know when everybody got a point
there (at the Stardust).

GORDON:

DALITZ:

GORDON :
TUCKER:
GORDON:

No, he didn't get that one like everybody else did.
¥hat you want to give him is your business. Do you
know what I mean? ¥hen you originally opened up
this ten and two was taken away.

You mean we should have given him another po:l.nt at
that time?

Yes,
The 8 points he's got he got from you fellows.
We got 8. We gave him two so he has two points.

-9 -
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GORDON:

DALITZ:
GORDON:

TUCKER:

GORDON:

TUCKER:

GORDON:
TUCKER:

GORDON:

is matisfied. You got
Dagert Inn
HOLe ., RE aof Cleveland
who 15 pros;-“ F 1Rgert Inn) here to,
You‘ve got to considar then a8 part Of US NOW, —e————

whether they are anymore or not I don’t know. H
owev

E AL ner of record of 5% of the Desert Inn;
‘Illlliih

a8 no points on the record).
How xuch m- got?

¢f the Fotel) one- .

No, t i got 5 between them. They got two apiece

and kas got one.,
‘s right, they eack gavemne-halt a point,
should have been that we the beginning.
culd have had that one point like everyone else.

I remsember MORRIS (KLEIKMAN) was the one who did that,
He did everycne wrong.

Do you know what he sald to me and RUBY? He id you
can do whatever zt. You can give dono
and you can give“one.

MORRIS says he was going to take it out of his end
but what he did was take it mway from us and cut it ..

up. It was supposed to be for the one pointers bus
he put it on top.

HBe put it on top and locked it mup you know,

And I don't thirk ycu even knew to this day how it
works.

That's right. Then he says you guys that got 8 you
ever y t with thex. If you want to give

cne go ahead. 8 and cut it
should havs o :|.th the

.

b
H
=
§
:
i
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DALITZ:
GORDON:

TUCKER:

GORDON ;
DALITZ:
GORDON:

DALITZ:

GORDON:

DALITZ:

TUCKER:

DALITZ:

All right, 1'1l1 adjust that,

Like we did with MILTON (JAFFE)? (JAFFE is an
owner of r of two points at the Stardust
Hotel but ﬂis not an owner of record at
either the t Inn or the Stardust and cannot
be licensed because of his past crimiral record).

Everybody here who g they
O peint . . . . and
and all that b . sses at

ardust a= owners of record).

You can adjust that back there without bothering
this here,

There‘s no trouble at all about that.

Now you got this to think of, If you make any moves
over there the other fellows will think that we are
showing partiality and being unfair to them. I have
been very careful. I have given their people every
break in the world. '

I don't th’nk there is a problem., You only have two
people to consider over e as far as your group
and they are MILTON and

But what we give the others they are entitled to know.

Well, I wasn't thinking along those lines unless you
were.

We've got to straighten this out. Hov's’
(unknown) getting along for a map that's sick and
everything?

Sure, he's tickled to death. I just made an oil
deal for him and he'‘s getting 2,000 a month. Be
couldn't show no income., You know that dezl. BHe
tried to buy that deal faxr 30,000 on top of . . .
:;' L] h 5 - T e = m f

(14 Y L ol = (281 '

bad to get him an income.

1f we make some changes there's nothing going to
.ﬂect- (identity unknown). -

- 10 -
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TUCKER:

DALITZ:

GORDON:

TUCKER:

DALITZ:

TUCKER:
DALITZ:

TUCKER:

Look MOE, why dorn't you think this way? In this
reshuffle why dor't you figure out in your own mind
wiet wourld satisfy these people and then see what
you can do.

a point.

We gave
re, Now he's

Rememwber o0

[ % '™
- at the Desert ir- azxd alsc the Stardust. Now I don't
lrwm et +r r+ il smrmacasmay Rivdk ad Tonacnd wa ohanntTAd mala
BLlw LI 2w — e B I-U"Gaﬁﬁ,.-’ uuu [ =¥ LATERAD L WU OMLUWULU EAEnc
some provislons Por in the future and maybe give him
o ¥

a point teve, I dg-  we should do it now in
the resiu?f . ing,. £ not an owner of record
at eﬂther the Bt b~ sert Inn). You know what

you gct ta dzhﬁe've got to reshuffle this thing
until aL: ‘thes® L-.rte are the way we want them and
wher the preper guy comes siong we'll be in a position

ourtize, 1 dir'i thiok (R

our slze, I dortt think
c

is entitled to a point,

him wher ke comes In and goes home. The joint can
burn dcwn g :15 and he is no where around, I want
to ad and I wart to put on a strong man

like

You know & guy like MORRIS is going to beef like hell
if he thinks he's going to lose a few bucks,

But your idea MOE is to give more points to the
people who are actually operating the place. It
gives them more incentive.

I want to hold it to. I don’t want to give it all
away. I want to make sure that we get the right
yield for these things.

Go rhead and round it out, it's all right with me.
Well, BAMBO, maybe before GEORGE goes away we ought
to s8it down with a pencil and make a skelton draft of
what we want to accomplish,

Now there are the guys we
(probably JOHN DREW),

o Wik
and 'I'OIIcGINTY. Is there ) )

- 32 -
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DALITZ:
TUCKER:

DALITZ:

TUCKER:
GORDON :

TUCKER:

JORDON:
“UCKER:

DALITZ:

TUCKER:

DALITZ:

TUCKER:

GOXDON:
TUCKER:

I don't think mo.

Now you want to take from each one of them what
you had in mind, is that right?

On this 16 points he claims he's got partners in
that.

Ro, Lhe had 25. Ko he doesn't.

Be had 25 of which his brother had some an-
some {(probably referring to WILBUR CLARK).

wo is right and he got the wild

Rttt © 15 T1ER and Mo got the Wi d
m\luﬂntlty unEnowna) poLlatr 19 aim
L

I thought he had 16. Now maybe it's 17,

See how much money this guy made. Sold his phony
stocks to all cur customers and all the (obscene)
he ar here, Listen, he got 15,000 from
I bet you he didn't get a nickel
ably relates to activities of RURY

L L= e Y W pre S e -t T =

KOLOD). Vel AL'IFT__

mgave me a presaent of 15,000 from San Diego
aliente.

You know RUBY got involved with a million things.

o'

He owns a race track and now he owns the Coronada
Beach Hotel.

You know RUBY made these friends harejiith our
facilities and he capitalizes on them pers

: onally.
i's got deals with all our customers with‘

What kind of deals?

Mostly stock, he made a lot of money.

- I3 -
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DALITZ kas indicated he desirea to disposs of his
interest in the Desert Inn Hotel. The above conference
appeareg to relate to new perscnnel who are being considered
for the organization, The above group also concern themselves
with tbe reassigning of points in the Desert Inn and Stardust
Hotels. As noted, the point distribution as it appears on

~the hotel licenses, has no relationship to the actual point

distribution., Several of the actual point owners are not on
the license at sither establishment and cannot be licensed
because of their past criminal record,

In the above discuseions the Desert Inn and the
Stardust appear to be considered separately and the general
discussion indicates the Stardust is rum generally by and for
a Rroup other than the 1l licenseea. GEORGE GORDON,
alon, with RUBY KOLOD, and possibly MORRIS KLEINNAN,
seon to be primarily ed with this group.

The dispute which arose regarding the Stardust Goll
‘Course tly arose when KLEINMAK. advised SAM GIANCANA that
DALIszEt Al., were operating this for their own gain.
It 4s n t a separate corporation has been formed by
DALITZ and his associates for the purpose of constructing
homes adjacent to the golf course. KLEINMAY has not been

_1ncludod in thesae special projects.

DALITZ was cr:l.ticizod by GIANCANA for certain
decisions he made in connection with the golf course and it
is noted the course itself has continually lost money. These
conments give further credence to the belief that the Chicago
group has considerable influence if not almost complete control
over the Stardust Hotel.

mrorerrod to above, is unknown by Las Vegas
and Clevelan requegted ttempt to identify him since
he is an associate. o& in Cleveland. A4 /7

A —

i also unknown but he is possibly from the
ucky, area, Louisville will attempt to identify

Irformation frog if ntil:lzed! should be
cu-efully paraphrased in order to further protec © ntity

- 14 -
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of this source. This information is not to be disseminated
without Bureau authority. ‘

DALITZ SHOULD BE CONSIDERED ARMED AND DANGEROUS.

- 15 -
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TO : Mr. Belmontaﬂb‘ § paTe: October 12, 1962 %
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N jl - Tele, Room
FROM C. A. Bvans * _ X Bomes —
L2
SUBJECT: MORRIS BARNEY DALITZ
ANTI-~RACKETEERING

f
Recent information received from our highly confidential
sources in Las Vegas indicates that Dalitz, the dominant figure in
the operation of the Desert Inn and Stardust Hotels, wants to dispos
of his interests in these Lotels. He has indicated a desire to "laj
low and pass out of the limelight' in the hope that "things may coo]
off and pass over." )
Dalitz, who is now 63 years of age, came to Las Vegas frou
Cleveland in 1950, along with a number of his long-time associates
in illegal gambling and prohibition era rumrunning. This g

included Morris Kleinman, cker, Thomas McG
Cornelius Jones,
p made available

Ruby Kolod an
ch enabled Wilb

complete construction of the Desert Inn Hotel and Gambling Casino.

Dalitz and his associaies tc & over this hotel, and even though

Clark is listed as Presiden’, he is strictly a figurehead, having

little voice in the operatior of the hotel. -

- "'—_"7‘
' Dalitz, -nd Tucker have recently had lengthy discus-
sions concerning a poss successor to Dalitz., Foremost seems

for Dalitz and the Desert Ing.

and has been described by Da¥Fitz asf
and a hard worker." The consensus of opinion as that

were to be brought into the operation, it woul

,000 and $100,000 per year. To accomplish thiscaac

51 0CT 26 1967

the top owners, and primarily Wilbur Clark, uld have to !!duce.
their interest percentage in order to oﬂeha percentage
whick would equal this figure. bl -

—

In addition to the "heat" and pressure from the @ntensive
investigations, Dalitz and his group are apparently at frequent odds
with the Chicago organization of Samuel Giancana. Several reference
were made to the actiasof John Roselli, who has "been giving everyone
around here orders.'' Roselli has long been known to be a front man
in Las Vegas for Sam Giancana. 60 g —

, REC-60 ..
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Memorandum to Mr. Belmont
Re: Morris Barney Dalitz
Anti-Backeteering

, real by Glancane
; g Bvhe made in connection with the golf course
which has continually lost money.

extre-e displeasure at this pr 1ndicating he had never been
convicted of anything. Dalitzmnd Tucker indicated that until
all of these problems were solv ¥ planned to meet with all the
top owners at least once a montk. In ~iew of this our highly confi-
dential source at the Desert Inn should be able to keep us currently
apprised of all pertinent developmen.s.

ACTION

This extremely sensitive source is ated in the
Desert-.Fan office of Morris Barney.Dalitz. It is beginning to
provide us with an ingight into the hoodlum control over the
Nevada gambling industry. We are carefully evaluating all
information received as it applies to our efforts to penetrate
skimming and undisclosed interests in the Nevada gambling industry,.

o
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UNTED STATES DEPARTMENT OF JUSTICE
FEDERAL BUREAU OF INVESTIGATION

Copy to:

t  Report of: Oifice: Las Vegas
Date:

bﬁ-
b7<

Field Office File No: 92-461 Bureau File No.: 92,3068 “j‘//
Title: MORRIS BARNEY DALITZ
Character: ANTI ~RACKETEERING

has besen pu 6 services

of EDDIE FISHER, entertainer, for a hoodlum controlled club inmn
Chicago. DALITZ has indicated he intends to sell his interezt in
the Desert Inn Hotel, Informant has advised that one point .f

the Damart Inn and/nr Stardust Hotels, Las Vegas., is worth from
$15,000 to $18, 000 per year, In excess of $100,000,00 per month
is diltributod i1llegally to DALITZ and his associates from hotel
proceeds., Subject was recently in Europe where he is having a
yacht constructed, The Desert Inn Hotel is supporting most of the
local political candidates. Business interests of DALITZ and
associates set forth, SUBJECT SHOULD BE CONSIDERED ARMED AND
DANGEROUS ,

DETAILS:

This docnment tad itiver T jations nor igni of the FBi. It Is the pivperiy of the FB! sod {5 bausd & your agener: 3 2nd

ihmnuhumnotwbedum‘mudouwdnmnmw
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ILLEGAL A

”dvised in late September, 1962, thatiMDDIE -
$dnxr, own entertainer, was scheduled to appear at the
Dasert Inn Hotel for four weeks beginning the first of November,
1962, SAMUEL M. GIANCANA, who is the head of the Chicago
criminal element, and his associates are also reopening the
Villa Venice supper club in Chicago at approximately the same
time. They desire to build up a good financial picture so

they can resell the establishment at a profit after operating

for a brief period.

GIANCANA made it known to DALITZ and his_ assoclates
that he wanted FISHER, SAMMY DAVIS, JR., FRANK SINATRA, and

DRAN MARTIN to appear at the Ch:‘.mvn egstablishment following

its opening. 8Since the Desert Inn had a contract with_ ISEER
GIANCANA sent word that he would like YISHER to a.ppear
Ghicago Trdm No¥eabor 1 “to Woweabdr 18, 19862. Since th:ls

‘would only allow FISHER to appear in Las Vegas for approxi-ately

one week, this disturbed DALITZ considerably and upset the
hotel sho' gchedule. Although DALITZ was unhappy because of
the pressure put on them by the Chicago group, he did agree
to go along and do them the favor,

ations were handled

ed in the pegotiations,

proval of PISHER or his
RANK SINATHA subsequently went

0 SHEI and 1ns BEER he was going to appear in
Chicago instead of at the Desert Inn., @ANATRA indicated
that he would handle the De e they do what he tells
them. This upset FIEER ecause they did not
feel an entertainer of rkipg in
that he

£ new unknown club, DALITZ sent word 'l:omo
had made the promise to GIANCANA and he g0 back on

I e ——

his word. DALI'I‘Z indicated he would gladly pay up to $20,000,00
if he could figure out some way to get out of the deal.

advised in September, 1962, that DALITZ was
desirous oI selliing his interesti in the Basan. Inn Hotel and
get off the hotel license, He reasoned that if he was no
longer associated with the hotel in any capacity that "some of

the heat" would possibly be taken away from the hotel and they

-2 -
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could operate normally. DALITZ will stay in his present
position until such time as personnel can be trained to assume
his present duties., He has expressed some concern because he
believes the present hotel personnel are not qualified to take
over hotel operations. As a consequence, before he does retire
he desires to bring in some outside executive help. He desires
to protect his partners when he withdraws and wants to make
adequate preparations in advance,

In this connection, DALITZ, qsm TUCKER,
apl hotel executives are considering inviting

e organization,
and he is a

e present hotel o They plan on
offering him a salary of approximately $50,000.00 a year, plus
three points in the Desert Inn. The points will be taken away
from those presently held by WILBUR CLARK. Since new men are
to be brought into the organization and old employees upgraded,
there is to be a general reshuffling of hotel points. Informant
learned that GEORGE GORDON of Miami, Florida, who has been a
close assocliate of DALITZ and his partners for many years,
definitely has points in the Stardust Hotel ~hich are represented
by RUBY KOLOD, Casino lanager at the Desert Inm H..el, GORDON
also possiply the Desert Iun which ire represented
also a long time aseoc_ate 01 DALITZ

adt one additional point in this hotel. All of the
original pit bosses who were at the Stardust when this establish-
ment opened in 1958 were given one point each, None of these
individuals are owners of record.

Points, which generally correspond to percentages,
are distributed indiscriminately at the Desert Inn and Stardust
Hotels without regards to the actual point distribution as it
appears on the record and as it has been approved by local
gaming authorities. The majority of the major stockholders
have partners who are not on the licenses.

advised in early October, 1962, that one point
Or per c¢emv av ihe Stardust and/or Desert Inn Hotels im Las
Vegas is worth approximately $15,000 to $18,000 per year. Since
the hotels do not declare a dividend, inrormant reasoned that
this amount is taken "off the top" without accounting for this

money for tax purposes, Employees at the hotel who are also

stockholders receive a salary in addition to the other remuneration

-3 -
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-advisad in early October, 1962, that
apparently once a month monmey which has been taken "off the
top" at the Desert Inn Hotel is distributed arong the vasicus
owners of record and others who have an interest in the hctel,
Sums in excess of $100,000.00 are distributed monthly.

DALITZ usually receives in excess of %10 000,00 from each cut,

Ar LA b A ek W e ¥ L b

Money is also designated toc sources in Chicago during these
distributions. Other individuals are also paid from this
pool before the regular distribution is made when it is
desired there be no record of these payments. This includes
payments to entertainers who are in high income tax brackets,
These people are frequently paid cash "under the table" in
order to induce them to appear at a particular hotel., It
also includes occasional payments to public officials,

GENERAL ACTIVITIES

that DALITZ
returned on 1964. He

was gone from Las Vegas for about ten days anu is known by
informant to have been in Norway, London, England, and Paris,

France, The trip to Norway was to check on the progress of

a new yacht he is having constructed in that country.
e

advised on Se

more payment

v —

dem wmd T P e - am o -
LULD Will Lump LT p-yuvul.b.

advised in late September, 1962, that DALITZ
and his associates at the Desert Inn Hotel were taking an
active part in local and state political activities., They
have taken the position they cannot afford to offend anyone
and they have or are contributing to the political campaigns
of practically all candidates in both parties. Most of these

contributions have heen made through the Newvada Hotel Association

hut DAl 'l"l'"7 and hde aconnadtaton havao alen madn adAdAd+dAanal Ananterd o
vV Vaasida &00C 045 ASEGCALAVEE navVe aaiSo auGivadliasr CoOV 2

butions to several candidates they feel are especially friendly
towards the hotel and the gawmbling industry.

LEGITIMATE BUSINESS

qadvised on September 18, 1962, that DALITZ
and his assocliates are still considering constructing a new

hotel and casino in the Reno, Nevada area, They have optioms
on land located about four miles south of the City limits.

- RA R s e e R s e W A e et N wm S Ra = Neram e

Tentative plans are to construct a 500 room hotel with an

- 4 -
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adjoining 18 hole golf course and an indoor - outdoor swimming
pool. They are considering presenting a Lido type French

show in the large show room and also have live eantertainment
in a large cocktail lounge.

FACTOR, lanp 3) e ardust Hotel, desires to sell the

f:) property and get out of Nevada. To date, however, no one
\:;' has offered him what he considers a reasonable price,

Plans to expand the Stardust Hotel are still not
finalized and the contracts have not been siganed by FACTOR
and the Desert Inn group. Desert Inn, Inc. is still only
paying $100,000.00 cash per month rental, however, the
parties have agreed that the rent-shall be raised to $110,000.00
per month rent, retroactive to January 1, 1962. In exchange
for the additional $10,000.00 rental, FACTOR has agreed to
pay Desert Inn, Inc. $600,000.00, which the Desert Inn has
claimed it had coming in connection with the completion of
the Stardust Hotel in 1958. The extra $10,000.00 per month
will be credited to Desert Inn, Inc. until the $600,000,00
is paid off, The rental will subsequently be increased to
$135,000,00 per month when the full $2,000,000.00 loan is
made available by FACTOR to DALITZ and his associates for
construction of an addition to the Stardust Hotel. The rental
will be increased to $135,000.00 on a pro rata basis as the
money 1s made available,

FACTOR bas continued to bkave some difficulty with
DALITZ and his associates and on several occasions both
parties have threatened to back cut of the deal involving
the expansion plan and the $2,000,000,00 loan,

M advised in early October, 1962, that DALITZ
and his ates were considering purchasing some property

in Beverly Hills, Ken sently on
b & this property, and long

tlm ISBOC].&T.O mll"& Das worxea out a p].lﬂ wnereny the
property can be purchased for the mortgage plus the money the

1 c present owners have tied up property. This amounts to
approximately $400,000.00,
T

is of the opinion this
property can be sold in two ee years for around $700,000.00

since it is presently appraised at $1,000,000,00.

*dvised in early October, 1962, that DALITZ,
SAM TUCKER, IS KLEINMAN, and others have an interest in an
ice arema in Cleveland, Ohio, This place has been badly

mismanaged and is presently losing a comsiderable amount of
money. The arena is remted to a hockey club in Cleveland and

-5 -
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it is also utilized by the ice capades. The present owners
are considering selling this property, which they believe
they can do at the present time without losing any of their

original invesiment,.

ABSOCIATES
advised in late September, 1962, that’
lly~kpown Detroit hoodlum, has been in
] ¥4 recently, at which time he was in contact with DALITZ.
A 4 The contact was reportedly to raise money for a church in

Detroit,
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7 Ay S UNITED STATES DEPARTMENT OF JUSTICL

FEDERAL BUREAU OF INYESTIGATION

Las Vegas, Nevada

In Reply, Please Refer to October 19 , 1962

Toer AT
I e Yo,

Title MORRIS BARNEY DALITZ, aka

Character ANTI~RACKETEERING

I o8 rererence  Raport ot sa | NEEEEND

4
D , @ dated October 19, 1962, at Las Vegas, Nevada,

All scurces (except any listed below) used in referenced
communication have furnished reliable information in the past.

Tk e e = + .y - s} a

CoEE A Tument Contans nesther recsmmenaations nol concluSions of the F3I, I is the property
St tne Ll oand . C e e e o . . . ;

S = A s e ST T Y DUl agency; L and 1is confents are not! to be distributed suiside
YTUD agency.



JFL-36 (hev. 12-13-56)

Transmit the fellowing in

FBI

Date:  10/23/62

PLAIN TEXT
{Type in plain text or code/

AIRTEL AIR MAIL B

(Priority or Method of Mailing} i

TO :+ DIRECTOR, FBI (92-3068)
FROM : 8AC, LAS VEGAS (92-461) (8ub 1)

SUBJECT: MORRIS BARNEY DALITZ, aka
AR

00: LAS VEGAS ‘..l.-"’
WEEKLY SUMMARY
sed on 10/5/62 tha

on this date
s Vegas,
Californla,

of a general nature, nentioned that

had = 4 A 1" ‘.- [ T
had been in town and Vab represcnting JOHN "JARE THE BIXEER

FACTOR in negotiations with DALITZ and his associates
regarding the ble purchase of the Stardust Hotel from
n the past, was very critical of

one occasion,
redit for "ba

A\

n ar ) {:;P
elerred stock, He has no obligation to do this, but he AN
does it so they will not lose faith in him., He told A

Information from! if utilized, should be '
carefully paraphrased in order to Ifurther protect the identity

of this source, This formation is not to be disseminated

without Bureau authori 1na RC8l - 7‘@ 2,77
— il V4 (,f / ) ¥ i

C:§~Bureau (R,M,) e “/’ ¢ X &
6-Las Vegas (1 - 92~-707 Desert Inn Hotel)

(1 - 92-461 Sub 1)
(1 - 92-461

(1 - 92-640 SAM




by

LV 82-461 Bub 1

that uq would deal with FACTOR out of
d kindpess ra than try to force him into a
deal, they would be gble to negotiate with each other much
more successfully. : : ade

= e Thottest
R10y money at the present time,

he had made his money through legitimate

real estatée 0 had never done anything dishonest or

cheated anycne.

Haﬂvisedmthat he bad been iavited
by the owners o e Desert Inn el to movg

and take a position with the organizatiou.

which they now intend to use before the Circuit Court in San
Francisco, California,

Informant furnished no pertinent information on
10,6, 10/7, or 10/8/62,

] >0 problems they are
presently having 'ith IRS Agents. IRS is attempting to

secure information regarding I0U's and markers which are
iocurred in connection with the gambling activities of various
individuals at the hotel, IRS has attempted to secure these
markers and have traced them through the hotel books to
determine if the money, when collected, was actually put

back into the company or if the money was "put in the pockets"
of the various owners, They cited several hypothetical
situations relating to various IOU transactions and decided
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that some of their present procedures would have to be
changed in order to satisfy IRS, HNention was made on
several occssions that "we have nothing to worry about on
this score since we have done nothing wrong'”, From their
conversation it appeared that while it would be difficult
to prove £r~m the books that all money collected from IOU's
was actuall” accounted for in the proper manner, that no
had actually been misappropriated by this metbod
d h

noﬁey secured

from I0U's could be properly traced in hotel records,
astated that in connection with their appeal

before th uit Court in San Francisco, that he would

probably have to get on the stand and explain various aspects

of their business operation, He stated IRS has built up a
pretty good case and it is possible the Circuit Court may

force them to make available their credit cards to IRS Agents,

ROEN stated there is one man on the appeals court from
Nevada who will ‘'understand our situation.,”

Informant furnished no pertinent information on

10/10, 10/11, 10/12, 10/13, 10/14, 10/15, 10/16, or 10/17/62.

DALITZ SHOULD BE CONSIDERED ARMED AND DANGEROUS,

-
L
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Dete: 10/22/62

Transmit the folliowlng in e
' (Trwe In plain text or code)

VIA  AIRTEL -
T{Priority or Method oi Mali.lng

- - - —— -
- et e S Y e e M e o b a AT e T T e e AR am wa o S -t i -

TO : DIRGCTOR, FBI (166-194)
FROM : SAC, NEW YORK (166-50)

bﬂ 6 (00: NIAMI)

Re L£€F Vepas airtel to the Bureau captloned
- "MORRIS BﬂRFEY’ﬁnLITa aka, AR,"00: LAS VEGAS, dated
10/9,762,

T Las Ve irtel date ni 4 “ma.
“ f/ tion concerning
ol Ohic, and a clos 3 v . .

Bureau (166-194)

(2 -~ 92-3068)
Cleveland - - o //,?/—
Las Vegzas (92 461)(Info) | Ao /sy

Miami (166-43)
New York $92 19422 __NOT RECORDED
New Vorl Qz_21A/% M OCT 26 1982

62xew York {166-50)"

EJ%SRM —
1. yrad
/// Sent M Per

Approved:
Special Agent in Charge




NY 166-59

ettt it ————— e

» e

wc -
_—_—has oreyiougit pevegled l-ln-:.t-
s - sami

. 3 At ! L ) - [=3 I
beach, Florida. vho has gambling interests in Las Vegas,
m MW) from NYC, who apparegtly is superior to
is accountaple to Lim T 8 been

o’
M. clll!lgeg as Ioell ng

FER 4 | T, s o P

Ls also associated

ding, Cleveland, Ohio,

It appears theu
with G,I.B, Inc., 611 The Evcli@ Ul
and that he may be involved in the transter ol funds from
i1llegal gambling operations.

IEADS

CLEVELAND

It Cleveland, Chio

1. Will determine the nature of business
conducted by G,I,B. Inc., 611 The 3101 Euclid Building,
Clevelzand 15, Ohio.



MY 166-50

el )

rt to determine at United
piriines i made reservaticn for travel to
New York on-gycusCeg, ol 97/c1,/02, via United Airlines,

w4 duet appropriate jpvestipation to
s identica. to who
is the accoun T egert Inn Groun.

getermine if

}1:_[ ;\\. ‘“,I I

45 Miami, Flerida -

1. Will determine the nature of business
conducted by G,.I.B, Inc., North Shore Bank, Miami Beach,
Plorida,

w 3 Al [y 4 §
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§ Date: 10/16/62

f

"Transmit the following in PLAIN TEXT
’ ; ‘ (Type in plain text or code)
'Wig _ AIRTEL AIR MAIL
% {Priority or Method of Mailing)

TO :+ DIRECTOR, FBI (82-3068) '//L//\/é
FROM : 8AC, LAS VEGAS (92-461) (Sub 1 J
SUBJECT: MORRIS BARNEY lgl.l'l'z, aka

AR
00: LAS VEGAS
f ’A/zf(—{"’
- adviied n 10/4/62, that on this date
A

ds vho 15 one of the principal owners

~/-with KLEI '} 5 : having pr
indicated he desired to leave money to a chilcr~n's orphanage

in Cleveland, Ohio, and also desired to leave $50,C.0.00
.| ~ GEOBGE GO

oy have joint bank accounts a e presen
ave any appreciable amount of insurance and he
advised the only property he owns in Las Vegas in addition to
his hotel interest are two pieces of real estate located on
Paradise Road in Las Vegas. He estimated their present value
as being approximately one—quarter of a million dollars.

FITTMUAY AdAdid mat dmdisata ¢tha annrawvimatae gize ﬂf h‘ﬂ Hfﬂﬂﬂ nt

Bilal A IVER ALY WA UUY LJUHWEULVSR Y Wil @ppd A B R -
assets, however, he did inquire om a8 to what the
, .00,
Jnformation Irom, if utilized, should be
garefully paraphrased in o urther protect the identjtiy

approximate tax would be on $5,00

ﬂhﬂ-
of this source. This 1n£orntion45 not to be disseminated ,,,‘,/,,zsq
without Bureau authorit ‘_ o REC- 8] ‘245*0 o

E?_‘_:EEF R. 8- 1 - 92- b 1)
mhig:‘:n(rrgin ' Iﬁ's VM e T

1-C leveiand (In

e |

Sent

I > Al FEOGl Agent in Charge
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Informant advised that later in the ds
met with subject and
Desert Inn Hotel. T he possibility

f him accepting a full-time position ert Inn.
(Details regarding this sly been furnished to the

o
u
mhat he would want him to
be on the license at the )

Bureau.) DALITZ advised
but not at the Stardust
Hotel. He pointed out that while there was little competition

in Las Vegas a few Years a&go, competition atl the present time
1s extreme and the hotel needs the best executives i Aryre
in order to remain a first-class hotel, DALITZ tolm
they would pay him a salary at the Stardust, and DAL ned
that the reason for that is that "you know my partner at the
Stardust doesn't want you on that license. That'r why we are
doing it this way." DALITZ stated they were thinking about
offering him a real good salary, approximating $50,000

plus giving him three points at the Desert Inn Hotel. “
wasS noncommittal but indicated he was extremely iNftereSted TN

the offer and would make a final decision within the next few

weeks .
nd%ere then joined b;n
r

fo otel, and by SAMUEL
otel owners. Following are
pertinent portions of their conversation:
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The above discusslion relates to the poszible purchase
of the Stardust Hotel property, now owned principally by JACK

O 1 1Y 1 Fa b L 4 1 -t
FACTOR, by the Desert Inn group, which pow leases the hotel and

casino. FACTOR evidently 1s anxious to se.l this property and
DALITZ and his associates are apparently also interested in
purchasing the Stardust. One possible obstacle is the loan of
$6,000,000.00 to FACTOR by the Teamster's Pension Fund in Chicago,
FPACTOR has recently borrowed this money for the purpose of con-
structing an addition to the Stardust and also paying off some of
the present hotel creditors. $2,000,000.00 of the loan is to be
turned over to the Desert Inn to finance the construction and as
this money is turned over to DALITZ and his associates the monthly

rental is to be increased on a pro rata basis until it reaches
a maximum of $135,000.00 per month.

While discussing the Teanster loanm made
the observation that RICBARD NIXON, Republica e for
"‘; Governor of California, recently constructed a $150,000.00
home in the Los Angeles area and he secured a $130,000.00 loan

from the Teamster Union to finance the home,
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Later in the day- anm met briefly at
the hotel, at which time theéy commented a llows:

b2
brc

, N———— ] .

Madvised or 10.'5/62 that on thig date—z
individua Y3 to be identical with

et at the Desert Inn Botel with DURLITE
i LILE ingujred of as to wWno dréamcd
T R LI LC A il gouldper nis money for the

up
Their conversation was

piscussion then again turned to the possib

of the Stardust Hotel by DALITZ and his associates.
commented that he had been on a plane with JACK FA
in the day and FACTOR had talked to him for one hour.

-5 -
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l stated he would get ahold of FACTOR an’ FACTOR, DALITZ,
he .

» and-vould met together later in t

Frox the conversation some difficulty had apparently
' arisen ir. connection with the $6,000,000 00 Teamster loan,
The Teamster Fund officials insisted on a "gambling clause”
being included in the contract., This apparerntly provided that
*n the event gambling was outlawed in the State of Nevada, that
the Furd would have the option of foreclosing on the property.
The Teamster group also apparently insisted that the Stardust be
ipsured for its full am t. even though they had a morigage for
only $6,000,000.00. and the others were opposed to
[ ﬂ/ this conditior in t : . -

rmndnm e A

O —
tor ed in Chi- ago an g agreeable
vorked out. JIn hiz= talephornls onversation with
OF and

-hey are goling

stated that sometimes these peor m car settle thing e basis
that lawyers can't and a® a confequerce he suggerted *hey hold
their discuscions ir abeyance ur+til after the aforementioned

meeting.

The connectionP has with the above named
individuals is not clear, however. it is possible that he is
either represerting FACTOP ir the deal with the Desert Inn
group or he is representing the Teamster’= Peusion d in
Chicago. There i8 also the possibriiity that sinceh
is a close associate of the Chicago crimircal syrdi viat
he may bhave been at the hotel representing this group.

DALITZ SHOULD BE CONSIDERED ARMED AND DANGEROUS,
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FBI

Date: 11/7/62

Transmit the following in PLAIN TEXT
{Type in plain text or code)
Vig AIRTEL AIR MAIL
{Priority or Method of Mailing}
(LJ TO . DIRECTOR, FBI (92-3068)

FROM 8AC, LAS VEGAS (92-461) (P)

SUBJECT: MORRIS BARNEYQALITZ, aka
AR
00: LAS VEGAS

%advised on 11/2/
subject metl W e informant and at the Desert
Inn Hotel, Las Vegas, Nevada. Followin portions of

their conversation:

this date

‘E’-.

O
=
—-.t_\

if utilized
arefull hrased in urther protect the identit
of this source, This information is pot to be dis [ —
yithout Bureau authority, ) o NOV. 9 11962
eau (R.M.) e 5-Las Vegas (1-92-461)
- . 1 L]

—
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hasn't got a chance of getting a license
es8 of how clean he is. He doesn?t have a

£ AT
chance, I couldn't get a license 11 I wa=s tith tht
bunch and I don't think he can.

_
—

DALITZ: They may get in trouble with this (Ohsceno) thinc. '
It may fall off,




*y

P ——— | ey |

DALITZ : You see the race itrack {(reierence probably to Hazel
Park race crack) has certain rules and if you live up
to the rules you get a licemse, Here if they don't
like the way you part your hair, you don't get =a
license. If we weren't a privileged industry, we
could do something about that, but we are you know,

T a1l Tt
Paldlhg %¥sll I'11 say uhis,

in our Zanfluence of
time, ¥e bave

,.""& 8’ .

- pauitz, SR and thoh assoclates ha.ve rocentli
discuaod the: possibility of eoutruoting a 500 room hotel

above conversatioan relates .
to this matter and et al are now possibly

molted in constfuc operating such a hotel,
annanantlv cava +ham 1id++la .nﬂnuagegent -'I'Id 9_‘_&1'!?_

‘r'.-lo IIUA’ BeYw WiiWEE ALV EPARW WARWY
H the dpinion they would never be able to s a state
license, Previous reference has been made to who has
the option on the land near Reno on vwhich the 8 to

be comsiructad. This individual is possibly

near Reno, Nevada,




LY 92-461

The refasrence by DALIT? to the influence he and his
assocliates have over "these pe¢ople™ undoubtedly relates to
their influence and control over local and state politiciaus,
It is noted that with a few minor exceptioms candidates supported
financially by the Desert Inn and the gambling industry were

I 7‘ retatned or elected to office on November 6, 1962,

Detroit is requested to advise whether is in
the Detroit area since it is possible he is stay hotel
other than the Desert Inn or te may be in Reno, Nevada, where
he is discussing the proposed new hotel,

- DALITZ SHOULD BE CONSIDERED ARMED AND DANGEROUS,
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‘r“‘,‘ﬁ:& o s (Prierisy or Nethod of Muiling) i (

U Y IR v,

Las "ogu, st !ﬁth sabject at tho Desert Izn )
TUGCKRE and DALITZ were not Zn the Zwmediate presence
of isformart ard much of thelr corverstiior was izaundible. '
Following is the pcriioi o ths corversatiox overheard by
igformant:

DALITZ: Dld they coms off the cuti?
TOCXEF: ¥o, we got to extend i'ae ths_nz MOE. VWhen you sold
the place you reshvfflicd zi. the polnts and made rooa

for bim. We #tlll have one mor-e point in the corpora-
tior. There'’s ore £till lay.rng there,

DALITZ: Oh, there is still?
“ .
! TUCKER: Yeah. aw

b‘- on £ro , :

A arefully paraphrased inm
: of this scarce.
t au puthor
(eroke,, W G0 ToT Y
T i (a.u,) S-1a8 V¥
: 2-!1-.:?(;1.!.) {1- ;gucsn . - 120 15 Nov 8 )
E (1 - BAMUEL TUCKER) (1 - 92-461 Sub 1)

4{!“ 92-708 ltudut lotol)
Bent M Per

po




We still have ons thea?

- -
’

&

TUCKER: Oh yeah, I believe so.

g | DALITZ: }i t:‘lz’i?ovcr with — Yhat's

.‘IUI

TICXER: - udm have five. The
ing SAY wes do for GEORGE (GEORGE

Gom)om - ve have got to give him another point.

Why dor' ingl of one point from

- - - corid have five

B TN Jo bix the n:u ags of one
‘ y po.ri, arl meksr 2% avallatls to RY
{ Fhozet » o Iia: Yae ..e.“"-‘a" BT 4
- ReECcie s G GRVRLIE SuBOE I um'w
DALITZ: Dor®: sou 2k this wiolld be all »ight., Kobody could

g>t med, ) don'y keow what to do aboui GEORIE, Bere
iw & grv vno fe hroks vith » 70 fout wacht.

TTCKER: I +hfrx watye glioan plinx g2 cerxrie’t ar->tat for - - -

DAIITZ: We > skap. oo wom =T .._‘.{ BH? Do yﬂ*x mae ‘I'Ii inother
[ bl RS AT LI " N N P By L T3] w = oF
- - Tt L BRS ’UJ RO, rRUEn '!t | -—
Ehad

TUCKER: Tou'o= 1o nelzliog Fourgelf, Wha'! v .1 they give in

relurl’

DALITZ: - g buliilrg up & little lzg wlthia a ring,

TUCKER: As far as i® concerned, he's pretty smart,
NOL. When # to mancuvering this deal over
hear wiih FACTOR - -, apl the other owners
of <he Dearar{ Trnn have negotiatisg to purchase
tte Btardust Hotel propsrty frox 7ORf, "JAKE THE BARBER"
FACTOF.. }

< . .

\ o Jao g Ooply PYR AL
&(;, 7! f cr f
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DALITZ: The purross cof this is mot to make burselves - not
to give axybody ary Tajises. The purpose is to
dietribute the Yorpoasibility and brimg in additiomal
eIperishces 1o streagthen our position, because we '
. can’'t vork pard, that's the purpose of it. 41l right,
» 2 & .. mow T I take two from TOMNMY (T. J. BC GINTY) and three

“Tefron VILBUR {VILETR y thrse from onr stock
and then give three t That will leave
Cive, ¥ow I'm going everybody that
GEORGE ~ - -~ ., Then 1'm going to take cvne point of
the five apd - -~ , - -

TUCXEER: It you Letvs Z2ive poclria in the {-aasury, NOK, will
, the #5 s e+ b 2igumed 1ike 8 biuxdred per cent?

DALITZ : I feal a: tils tlse, BAR, aad I think you're agreeing
wlits s i don’c thisk we ouget tc ralse arybody.,

The remalrans 0f the conversation wvas outside the
¢ presernce of ivforsant. The above discussion relates to the
reassigomert of polrn s An the Desert Yue Fcteli. Informant

bas advized tha~ thers Alscuseions have Lsez goimg on for
several weeke with the ohjacy of repligriazg tha polrts so that

Dew partra~s csr ba broigebt ato the organivat

siv . med o0 10 :0.62 ¢+hat o» this datse SAN

B ‘r’ TUGXER telepncli_<h._y contazted ax indlv dzal 2 iaxi, Florida,
besiieved tc be ZRBOR’E GORDOY, The follow'ng is TECKER's portion
of the convermaiicr:

Hi GEORGIE, how you feeling? - BAX G led
over here and wanted 171, whatever that means, -
aw not be back until Monday. Re went to rings.
- is ready to take hold, - What did NMORRIS (MORRIS
, ’ K ? = ¥o, MOE bas a different idea about that.
\ = I'm going to try and get out mext week and Y'll talk to you
b'lv about them. ~ Did MORKIS talk to about (Phonetic)?
‘ - ¥We didn't? ~ Did he speak to h, he's

coming in here. I'll have to mak servation for him, -
—~~ 1'1l]1 see you when I get back,

Informant furnished moc pertinent imformation on
10/20, 31, 32, 23, or 34/62, :

PALITZ SHOTLD BE CONSIDERED ARMED AND DANGEROUS,
-3 -
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The Attorney General

November 13, 1962
Director, ¥YBI

i
MORRIS BARNKY DALITE

e

-
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ADI LUSRCO A0 LUe WD

de bl Tam Waswas wwas

we have learmed that a meeting
of exscutives of the Desert Inn Hotel took place on Kovember 7,
1982, There were

[ ] -
tE/m that similar meetings would be beld
‘b‘- S of waoch month.

In conmection with our comtinuing inquiry ianto bhoodlum
VTORAS @i WEH,; W MRYw

’

uced
litzs advised
tha first Vednesday
. He went en to say that no publicity would be
r‘d';: to these mestings and that each would be Beld:at &
‘ L%U J‘lt location for security reasomns. -
A -
Lyt "
P By ot G%r.*.' of recerd by
‘:”u"’ “that,

Al Agents.

Y He iastructad these prescnt
bey sbould respectfully luse to answr

Say questions. He added that this should be doae, 1f possible,
witheut antagoaising the Agents, He further stjted that, if
swners are subpoensed befores a Gramd Jury or

,ﬁltm, they should merely furnish t

= itional informatioa.

2

During the meeting, Dalits discussed ;mng interviews
5} 1
%€ contacted, t

nal
heir names only and oo

i

dyveiopments im this re

(N

REC- 35 @

- 30 65—»32"?’%

B 19 WOV 13 1582

i} AD

You will be kept advised of any additional pertlien
papr———y 1 T
5 ¥

Ve
o

-

¥ex 1B
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FD-3 (Rev. 12-13-58)

FBI

Date: 11/7/62

Transmit the foliowing in PLAIN TEXT
{Type in plain text or code)
Via _ AIRTEL _AlIR MAIL
(Priority or Method of Mailing )
TO : DIRECTOR, FBI (92-3068)
FROM : 8SAC, LAS VEGAS 792-461) /p)
SUYBJECT: MORRIS EARNEY DALTTZ, aka
AR
00: LAS VECAS

(/ | WEEKLY SUMMARY

sed on 10/25/62 that on this da
Califorania

_California,
Desert Inn Hotel, met at the Dese
group contirued ithe discussion of the contem-
plated purchase of the Stardust Eotel property from JOHN "JAKE
THE BARBER" FACTOR. It appears from the conversation that the
Desert Inn group intends to purchase the property and that only
the deta’ls of the tramsactiorn are still to be worked out.
In addition to taking over the present incumbrances on the D
hotel property, which will include a loan from the Teamster’'s
Pension Fund in Chicago, the Desert Inn group will pay FACTOR
$4.725,000.00 for his equity. They will pay him $600,000.00
down payment and amortize the balance over a five year period,
The loan from the Teamster's Pension Fund will be used in part
to construct an addition to the Stardust Hotel. The original
loan as contracted by FACTOR was for $6,000,000.00. However,
if the Desert Inn group purchases the Stardust Hotel, they will
attetpt to borrow an additional $1,000,000.00 from tho Pund.

\xX\
nformation from it ut:l.l zed shouyld be
&care:tull araphrased in order rthe ho the jdentit 1
f this source. This information is not to nated E;
_— AR REC- B g;ﬁ %§¢9é53
p s 6-?’Ve§as g 1962
(1 - SAMUEL TUCKER) (1 - = )

(1 - MORRIS KLEINMAN) (1 - 92-363 VILBUR Glubfl)— "
bvb' 1-Los Angeles (info) (R.M.) (1 - 92.707 Desert 1ma Hotel) (

i TG 20 U i €
RBT.JIC
Apg;b%ld: W

Sent _.

~ — R
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e Urited Resort Hotele vill continue to be the leasing

sorporetioe but a pew corproretion wlll be established as the

. Jamdlord corporatlior. Ther cortemplate iacreasisg the rextal
palc¢ by the Uritsd Resort Botels o the mew corporation in order

to build up a 1arger oiulty in the property asd consequertly
riac= thex ir a better porition itax wiss.

> fdvieed or 10,2662 that on thie date F
l‘lin st at the Desert Imn Notel. [V
ut to L% irat IRS bad sorvod A& PumEmODS Ob the

bt

eX ™A
qb of the n.u st

$:0% dln e koo wat i . st 242tals tAX recrde
and raroris for e Sucitin, ThEY nsﬁeeﬁ they would have to
BRid . thess DAPOTE avar _ak -, P“#&v&f, it vould be better £Zf they
cculya haxo thex examlr«? = | ~u Argeles rnthcr s:;:-hns Tegas.

has posSESRL I NT n? draze Pipers and suggeatea
- > thap make ths crig’nwle nvn'lsblm have ghoto
copies made apd furr s> _ ¥ w:-* tre photo copi.-.

w ol

The group the: ‘‘a7::3sd 2arther the $6,000,000.9) oa=
they will probab.y secure fron the Teamster's Pensiom Fund i
Ck!cagc when thsey purchaoo tte 2ia>dust Hotel from JOHN FACTOS .,
There are $till seversl smdill Z:ta‘lsm to be worked out in
coLraction with this loa:z. Tis Teameter's Umion origimally
dena-dsd 7 per cernt l:iisrezt. howsver, the hotel is attempting
to se:ire the money for €4 rsr cort interest. The Desert Iar

grod aleo attem; “ing to sec.> oxtra milli

ani tated hs had triked o {probably

and y woul bly be abl
on.:m'u corLzerned over the fact that ssveral

n United Resort Hotels, which is the
leasing corporation; are the same individuals who will comprise
tke nev Desert Corporatior. whichk will be the lamdlord corporatiorn.
Bo roa.onod thnt poctibly th . could bo 'crkod out lntittnctorily
#ince the various #tockholders would have different interests ic
each of the two corporatiors. mentioned that another
itex which sbould bs conmidere:
from a tax standpoint is the fact that
nad other hotel executives are permitt ve

& very nominal charge of abogt $3.00 per day. This eatitles them
cﬁtz free telephone service ard other services vhich they secure at
® hotel.

o
kat he did aot coasider it advisable

-2 -
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- PR TR A R _

WILBUR CLAKEK BQE’B&Q‘Q"“QE&y @n'l'.BI'UQ, at wvhich time

ivrdividuals

CLARK :

prezent engaged im the following conversation:

Like T tol lagt night, I got a call from Chicago
and I'm oxn & vumber ope list and I'm also on the
cumber two lisxt of 250, I dop't know who else i= on
L4, I dov"? kuv IF WOF 2nd are on 1t or not.

ch CLARK :

Liet of Loogg T Mrew [ was on the list about a
waek ago. wae On Zt, MOE was on it, aed
MORBIS Fi¥X adfit was ou 1t. They were thc OLlYy Dames
I saw, They kad n- mddress in Las Vegas and the rams
WILBTR I¥E%¥ CTANY, T dom't know where they got the

middle mam«., I haver't used it for thirty years.

CLABK :

CLAEK:

DO¥NELLEY :
CLAEK:

Now thig 2+ "2ow ~p” "ed the night before last and got

me in 82 Trego axnd told me did I hear the bad npswa.

He ga:d he wgs rke king for me and was going to try

apd fird ouwl as =o0L aE possible why they got me or

the list. 8o :'m not only on the first list, there's
forty or the firs+t Zizt, all top boodlums, nnd {Obzcene}
I'm on that. 8o I can see now why I never heard from
KENNEDY (probably Attorney General ROBERT KEKNNEDY who
was recently in Las Vegas). That must be the reasorn.

I'm posi

t ion. It's the brother.
It's the (Phonetic and name not
clearj. ist of forty and then

there's the second list of 250.

What's the second 1list?
They are kind of second grade. They are mot quite so

bad. I didro't see SAM TUCKER aand I didn't ses TOMMNY
on the list (T. J. MC GIRTY).

- 3 -
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" CLARK thern rece’ved 2 telephone call from

taot known 1f local or lowgr distazce call), They diSFUNEST LIRS
EROWN IIIOI gubornstov*r‘ rece ‘n Califoraia. CLAII indicated
he v od to bet $5,000.00 or eithar BROWN or NIXON, but as yst he

ertain on vhich cazdldate he deosires to bot. He instructed
0 contact hia a day or two before the election and he

¢ up his mind at that tims whether he wanted to bet ox
K1XOX or BROWE, He irc-ce-e2 he iz a close friemd of both BROWK
azd ¥IXO¥X, bowever, tr2: 17 - fa%2zence the way he bete. CLARK
vas warased followirng *cs L:Ici%%.s cOuLversation that he should be
cazsful the way he usw: i~ s« aztrpe,

L
CLARK subse uey- l#?: ke room and the others present ‘\
were 23 agreement that son«-r- r3d given CLARK some erronecus :
into*ls‘:oa regard: e telcr oo n list of top hoodl
+ A

Informar+ ad ‘s:? i 17°27,62 that on this date BAX
L el e s ¢ 0f the Desert Iar Hotsl,
sgaic mot at the hotel. Thery °
. & & > >4 WoTth have been made against the
hotel by IRS, Thete ‘hk*‘«n re_ats primarily to skimming operatigns.
gn mary cases the individuels presenzt spoke simultansously and
ts2de the immediate presence of the informamt amd the full
contezt of their conversatiornr could not be heard. If additional
details can subsequert.y bo secured from the imformation furnished
by informant on this date, this will be furnished to the Bureau in
a2 subsequent detalled commurication. Following are portions of
the corversation:

- 4 -
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From the above statemsut by it appears likely t
money is not taken off the top in cg!!l!!ion with the bhotel's
“or markers and no customers outside the hotel are involved.|

18 mot say that money was taken off the top during the
count in the counting room, but he did :l.uuctto thl.t thil
could not be done once the money had enters ;

d be

Iaformant furnished no pertinent 1:10mtion on 10/38,
29, 30/62,
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- - Informant advised on 10/31/62 that on this date JOX
BMOCK met with subject and SAM TUCKER, at which time they éngaged
13 the following conversatior. BOCK uatil recéextly was Purchasiag
- Agent of the Desert Ian arnd Stardust Hotels, however, he was
retired due to advanced age. He is approximately 82 years of
age and has been associated with the principal owners of the
Desert Ian Hotel for many yearz. Informant has previously
advised that BOCK has at least one undisclosed poirt in the

Deasrt Imn Hotel, which is reprezented by
7

BOCK : I want to telk io 7ou about m;nd the
first thing . wart to know 1 o bs his boss.
£>7C DALITZ: I'l1 tell yo:. Ws con't imtend rormor
‘)r ar s“ods 1o make decisions o or policy.

BOCK : That's wonderfu.. %*oat‘s just what I think. Okay

that's nunml = ¥or take two. For 14 years - - -
o
paLzTi+ i ve had that o>zt ] 1 told Bim we are cot
a8 arp assistant for him.

wringing ip
BOCX ¢ h.ow do we egtakl’'sb that, how do we tell him?

LAZ:TZ: As soon usq conez back we will sit down and tell

ter tha - rat+ Af +tha manth
3 N Ll e i W W Tl oy L 32 W ES wan v

BOCK : ¥a have got to get- off on the right foot because
he will have accezs to all our bookkeeping.

DALITZ: Maybe you, JOE, could give him guidance in some departments.
BOCK ; This is the best news I have had.
DALITZ: We ought to get WILBUR {(CLARK) in here. IS he here?

(DALITZ made a call to the outside office and determined
CLARK was not present.)

BOCK : Let's have a preliminary meeting amd then call a meeting
and tell everyons slise.



b
-

BOCK :

DALITZ:

LY 93-461 ;f'

I'11 tell you, we are

somsthing happens t we are Rot goimg to be
=u do vork. Neot t
t

kEa take soms of
ShovV WUim -~ BU 21 his case doesh't Comd Ouvr 1m NewW TOTrk
) | ! left with no one to take over. 1 want
to also bs a member of the ¥aited Fund and
in all civic activities locally amd build
himself up into a prominent local figure. I want him
to be able to go back to Washingtom, P, C, to City Hall,
or to Carson ity atl ¢ be heard amd respected.

dubibebeliiiiie 2. oo 5.

Rasest inn Hotel) to

m sspling is getting to be tho heart of
ness, Law? vagr we did $40,000,000.00 vorth

of business. ¥Ye pushed ttis amount throuxh the register

and it actually showed. We paid taxes on it. Now this

needs a lot of attart on. I'm here for one purposs. I

wvant to protect this $50,000,000,.00 worth of business
it tonk us so lorg to build,

ng to bring him im so if 1

You are bl labor’ng a e.bject that will come with time.
While we a:a talkirg about it, BAN, it is up to you

and KLEINL'N to take cae of MC GINTY, You're down

there - and you car. te’l him like I did WILBUR. (Probably
explain to MC GIZ.D that they are takiag avay some of

his points to redisiribute to new people they are bringiag
into the organization.;

In our business, SBANBO, it has always been that no
nAD imn off boxes by himself. Now I don't Ilﬂ
take nff hoxas by himself I don't want

to tako of? bo
K doesn't waat
to tnko off boxes at a
z is that when boxes are t.kon offt,
bhould be taking off

f"

»

Yery woll. *1» ?
Is that right JOE? gf

S
Now a number OBe MAN. Io will be
working v He's going to get a salary and
a feoe out of . Bo along comes - let's talk about

-7 -




pay right here - Fe’s entitled to look it over, right?
Be asks for it, he looks it over and amalyses it.

- M1 Foumea b

are 8l1l funnesled
far as bank accounts arse
at receipts are he car ses

Ve have 42 boxes. Now t
into one bank upstalirs -
concerned - - when he kanows

it the next day (7).

:

-

The conversation continued and various
di=-uered, PDOCK was emtelon! ~® «hn getivities
and it vas also evider: L& Zo-- ..
pcinted out to BOCK tha:
heada of all depar 'd he wartsad all department heads to
take orders tro.m d= ‘4 to have access to everyihing
and DALTTZ point P bav: o secre 8 gentieman™.
BOCK also inquired of DAL "% s# %0 whether would be
permitted to act for DALLTZ ir h's absence. tated that
he would not be permitted to act for him im his absence nor
would he be permitted to act for T(CKER, KLEINNAN, or WILBUR CLARKL.
Be stated, "We are goinyg fo be tere. I got mo place to go”™.
DALITZ suggested to BOCL tha:. rceeibly he could assist him with
several of the hotel derartr~nts with which BOCK is familiar,
The conversation thenr conti-nei ae follows:

DAL :

- CORMA U , don't jump
on me, but be say:. . ’a sure entitled to a piece here.
I told him 1f we give arybody a piece, it's to strengthen
our organisation because we are all getting old. We
are taking this from ourselves. Ve have got to be able
to compete with our competition. Let MORRIS (KLEIVNAN)

give him some thing. If I had a brother 'orklnz here I
would give it to him mysel?.

BOCK : MORRIS gave it to his.

DALITZ: When?

80CK : About two years ago. 1 was there and I know the case.
He gave him a point. He's got a point golsg.

DALITZ: ]I didn’'t kaow that.

POCX : Yeah, he's got a point going - he probably expects
something from you.

-8 -
k4 o SR AL
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DALITZ: What's his salury? ¥Maybe pe i3> entitled to a raise.
BOCK : I would like 0 bring ur one more thimg about
Do you think he will be interviewed and harassed by
the FBI about what he is doing and everything?

DALITZ: I don't think eo. I already told the ™" (the FBI).
e ——
They then discuzased a title fMand tentatively
agreed that he shall have the title JsJ utlive ce President.

it appears that reluctant to furnish
rtain information to bo BOCK undoubtedly considers
ax outsider. m this’ confidonti;l information
was not set forth, boweva>, 1t osr.hly relates to skimming

operations mince tbsra ¥a< cole dsrablis conversation regarding
the removal of drop bcaas Irom th® various gambling tablem.

also
haz one po ; . mIC as zot beer previously
kpown to this office aud wak &leo npg=-entiy unknown to DALITZ

T™hies gives further erederce to0 the faci tnat points in the Dilort
Jun and 8tardust Hotels are ajperent.y di-tributcd indiscriminately
by the owners of record to various in ividusls both within and
without the organizaticon. 7ris 14 done without the licensing [

ot the various owners ax reguired by Nevada state law,

R

Informant furnished no psrtinent information om 11/1/62,
DALITZ SHOULD BE COXSIDERED AB.ID AXD DAWNGEROUS .
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Date: 11/13/62 {

|

Transmit the following in PLAIN TEXT _:
' |
[

R

{Type in p’ain text or code)

Via AIRTEL AIR MAIL

{Priority or Method of Mailing)

. v
TO : DIRECTOR, FBI (92-3068) }
FROM : SAC, LAS VEGﬁ?>(92—461) )
s T: MORRIS B i”mmz = ALL INFORMATION CONTAINE
UBJECT: ARNE , a
AR HEREIN IS UNCLASSIFIED
00: LAS VEGAS - DATEQ|igjar__BY
<7 VEEKLY SUMMARY 9 &56oY
‘e following is a susmmary of informatiopn furnished
by
- Informant advised on 11/3/62 that on thig date

indicated that he and hie wife expeci<d t. be in Acapulco,
Mexico on November 12, 1962, and that he .ntended to be
there for several days. DALITZ also utateu that his yacht

wbich is presently being coustrucisd it He "way would be

completed the latter part of November. He 1s going to Norway
at that time and accompany the crew when they bring the boat
down into the Mediterranean, He intends to dock it there for
some time, DALITZ advised he is flying to London early in
December and would probably go from there to Norway,

D L subject va; at t;;'l)esert Inn Eotel, Ies Vegas, Nevada, He

'y | TOMm utilized ould
eful ed in o her protect the identi
£ this so -] nformation 1 t to be disseminated

without Bureau suthority,

(1 - Legal Attache, §
Mexico City)

$2.707 Desert Inn Hotel)
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DALITZ also advised the informant that ut some
unspecifled time in the future he is going to New Orleans,
Louisiana, and from there to Jamaica, This is apparently a
soclal trip and while in New Orleans he will stay at the
Roosevelt Hotel. He indicated that secveral individusis would
be making a trip to Topica Bay and that among others he intended
to invite SEYMOUR WEISS. (WEISS is believed to be the owner
of the Roosevelt Hotel in New Orleans,)

Informant furnished no pertinent information on
11/4, 11/5, or 11/6/62,

Information furnished by informant on 11/7/62 was
furnished to the Bureau by airtel dated 11/9/62.

t advised on 11/8/62 thatm
, has moved into the offi W
otel and will occupy this space jointly

with DALITZ for the time being until other arrangements can
be made.

Informant advised on 11/9/62 that WILBUR CLARK,
President of the Desert Inn Hotel, owns large tracts of
real estate in Beverly Hills, California and 2eno, Nevada in
addition to property he owns in the Las Vegas area -ad other
parts of tue country. CLARK indicated to informant that his
brother wanted him to buy 1into some oil wells in Okl:xhoma
for $250,000,00., CLARK reportedly advised his brot.=2r that
be would be interested in making such an investment if he could
buy in for about $150,000.,00,.

Informant advised that 211 of the stockholders and
department heads of the Desert Inn and Stardust Hotels,

Las Vegas, were invited to a meeting held at th sert Inn
for the purpose of introducing these people to
Approximately 55 executives and owners from the -

ments attended this meeting.

Informant furnished no pertinent information on
11/10 or 11/11/62,

Informant advised on 11/12/62 that on this date
DALITZ was in contact with a person believed to be identical
with , Michigan, who is an o0ld time
asso indicated to DALITZ that DALITZ
would probably be subpoenaed in a civil action and he would
be required to appear in court in Detroit on the 19th of November,
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DALITZ advised that he certainly did mot want to be
subpoonasd si 6 was going to be out ef the ¢ovatry, He
stated he veuld be gone for three or four veeks, - DALIYZ

had origimally planuned on leaving ga 11/15/62, hovever, after
receiving the telephone call from he stated he was going
to leave right away before thé su a. arrived, He stated

be could be reached at the Las Breses. (Phometic) Hotel, :
Acapulco, Nexico. The court action im Betroit 1is ia redsrence
to a former partner of the subject's in a supermarket business
in Detroit. This former partper has since died and his estate
is presently being probated,

DALITZ SHOULD BE CONSIDERED ARMED AND DANGEROUS,
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© & MBETING OF EXECUTIVES OF DESERT INN HOTEL, LAS VEGAS,
Ab MELD 7 INSTANT. APP

JNCLUDING SUB
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Transmit the following in PLAIN TEXT
T {Type in plain text or code)
AIRTEL AIRMAIL
fPriority or Method of Mailing)
TO :  DIRECTOR, FBI (92-3068) fT/L.:» {
FROM :  SAC, LAS VEGAS (92-461;

L )

A

——

FD-36 {Rev. 12-13-56] an-

»

FBI

Date: 11/9/62

¢

Qc

SUBJECT: MORRIS BARNEY DALITZ., aka
AR
00: LAS VEGAS

2sed on 11/7/62, that on this date
was at the Desert Inn Ho
t that he had offic :ally taken
n official of the Desert Inn Kotel. and for the time

being would spend approximately four days each we g
Vegas and days in San Diego. m
en . He advised the

informant that he was being permitted to purchase three slkares

T -+ TeIEN chn 1N
of the stock of the Desert Inn Hotel for pI0 per sinare. ne

also advised he intended to file an application with the Nevada
Gaming Control Board, which will permit him to be placed on
the license for these shares. In connection with this, he

furnished th rmant a detaliled summary of his personal
background. *was subsequently joined by JOSEPH BOCH
and subject. nown to be the owner of one und ed
he sert Inn Hotel, which 1is represented byﬁn
Until recently BOCH was Purchasing t

[ . owing are pertinent portions of their
conversation,

-

Information froﬂif utilized, should be care-
fully paraphrased In order to pr t the i1dentify of the source.
N6 dissemination should be made cutside the Bureau without prior

Bureau authority.

&)

(K Bureau (R.M,)

1 - Miami (GEORGi iﬂﬁﬁii&u)
1 - New York mnriher

Afa A wa

- San Diego (Info) (R.M.)
Las Vegas (1 - 92-461 Sub 1) (1 - 92-707) (Dmert+—~Ian Hotel)
j::—.g l"*F‘3 (1 - 162-10) {(GEORGE GORDON)
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]

.

A -’f\.

S ,
8% 1962 P 2 .
PP e c——— - -

Semt . ___M Per _ -



LV 92-461

DALITZ: Mis being brought in as a partner and not
r stamp for any partner. We felt we needed

his services to strengthen our org since

manp us have variocus problems=.
some of the others have
n. I can tell you now

find weny of us have
have to get used to. or instance is
a very cold guy iIn some respects, TThe nearest perfect
guy in our organization is SAM TUCKER. From the stand-

point of honesty, integrity, aerd so e c&n't be
on little
u are familisr.

beat. JOE, I want you to enligkten
you never take off a box by ycurself,

. ¥
that you will
you will Just

matters around the hotel with which

One rule, m
‘ |’Don't put elf in that spot. This goes= all the
way down the line.

I never butt inte the counting.
I am very happy to be able to get on the stand and
gay I never counted money from the drop and I don't

know anything about it. 1 d take a lie detector
at. JOE, I want ﬂto know these things.
will be spending of his time here with
uring t ing
re ntrodu on party

on December 22 in the country club.

goes Wrong with
tak
for
BOCH : |We grossed 40 million last year. This year we will
I go over 40 million. Today we are very healthy ad
wealthy, B

e

DALITZ: I think you should know, ” that we have one guy
in our organization, and p

He is a rebel. He is rebellious but ke's a good man.
(Probably reference to RUBY KOLOD) L

The three above individuals were subsequently Jjoined
by various other owners and department hends, including the
following wh- Rare identifigd 2 2 :

e he won't be any trouble.



the above
Wednesday

DALITZ:

7C

lled to order by DALITZ, at which
wad-

We want these meetings to be real informal. We
should have had them more often but dlidn’t carry
throughk. From now on we shoul? bave these meetings
once a month, even if there is pothing real
important to talk about. It's good for everybody's
moral2 to get togetker apd shcocot the treszze Zf
nothing else.

After some discussion it was decided a meetiag of ]
group would be held once a montk oca the first H
of every month at 5:00 PM.

What we'll do fellows so we woa't have to talk
about 1t too much, we'll all meet here at 5 PM

and then all go somewhere else and have our meeting.
This will be the only one we’ll have here. We'll
meet here and then we tell you where to go. Each

+dma will ha a A4 PFforant nlama Tra wazsAan Fi&8 wroares
vARIC wWasls O & GLLIICICOLU pamico.,. i I'@RsUhO 44X Ver'y

obvious. We want the meetings to be very private.
There will be no calling btut it wili be understood
it should not be talked about because we may Lave
some things to bring up that are very private and
we don't want everyone around the place to know
we are holding a regular meeting every month. If
you have something that can't wailt for a meeting,
you fellows know we are always on call.

: been going to the outside for an
unknown This has been going to our own ranks. We
are tightening up our organizaticn,

Midmar o rhancedas wan

1i1RE€8 aAl'® CLHAaLgLIg J.a.pid].y tt
from every direction. When I say we, it i
we but as a mpatter of fact it’s industry all over
the country, There is a wave of general Lharassment
by IRS and the FBI. We have a HANK GREENSPUN

~ e
re a

-3
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{managing editor of the Las Vegas Sun) firing at

us from every directicn. We have suffered a barrage
of sttacks, but since we have done nothing wrong,

we have nothing to fear. 1 thiask we have survived
the toughest of the ordeal and come oui okay. While

that in thkis election just past we had very little

to decicde on. Mr. SAWYER (GRANT SAWYER. Geoverpor

of Nevada, anrd Mr. GRAISON ORAN GRAGSON, uxsuciess-
ful Repuklican candidate for Govarnosr, are both

real good men. From oir miranipoiat coe would have
been as good as another. We now have public officials
who understand the {nd.sirs’s probliesms.

We Lave got to protect curselves from belng attacked.
Not thxt we want to attack anycre, we Just felt that
the Satara Hotel and the Sun were ganging up on us

and we had to defend ourselives. We would like to get
out of politics. We would just like to make a size-
gble donition to eack party sgd teil everybody we have
no opinions but we had to defend ourselves agalust
GREENSPUN. (GREENSPUN hLhas repeatedly sttacked DALITZ
and his associates, and he was the unguccessfal
Republican candidate for Governor in the primary

alantdinne 1 Wae Aan'+ sadvar+isa wit+h tha Smn now
e el AW ’ n NS AL L WYl WADW w A Wil o s Yt e ol g

but even when we did they still abused us.

et th-21ll af our pnraohlome .

nterest, however, e in the Desert

Inn,

While I'm talking about status I want to bring you
up to date on GEORGE GORDON. He Las been a close
pal our ours for 25 or 30 years. GEORGE ig omn the
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b1C

—— ~—

tion for m

|
|
|

payroll at the Dezert Izm. Be is mot & stcck-
holder. “Informant has previouzly gpdviged ibat
GORDON . tas two points at the Stardust Hotel
representes by RUBY KOLOD, but no definlite
information h&s been received landicztiag he

actually has points at the Desert Inn.) His crpacity
is customer relztions. There is a law abocut cpllect-
ing mopney one state to ancther and om that where

ganbhling Iz Zovolo-D Lut Zoom o cur o mteripolot LY Ls
lege), tut evewn ti-egn 20 d8 legat, I wolll ratier
hot Zesigrate JBOLIE e a2 oLllBltir suly L£IRaBE

you &re going to be ssked questions, fellows,
GEORGE Is &t our bLecy aand cai. to coatact o2y
customer Irom out of tawn or any eervices That hke
can perform for us that require traveliliag. GEORGE
GORDON is the man that dces it. EHe is definitely
customer relations, not pubiilc relsticuasm. Tral is
%hat he takes careof and it's a big 3ecb and he does
a hell of a job as you all know. H= e&rus every
nickel he gets.

will be working wi.thq It will
i5 before Le can clean everytring up

but he will be hem abrut four days a
I want everycae to give Lim ccmplete
confidence and respect. '

then responded and expressed his apprecia-
nce shown him by the owners of the Desert

Inn Hotel and he stated he hoped he would be able to work
harmoniously with all of those present. DALITZ then continued:

DALITZ:

I told you about GEORGE GORDON. Now one more thing.
There's been an order issued by the Department of
Justice to interview every man who is on a license
in Las Vegas. . I don't think they are aiming only
at the Desert Inn. They seem to be primarily Inter-
ested in undisclosed interests. They have listened
to all this mishmash from REID {(ED REID, columnist
for the Las Vegas Sun) and GREENSPUN, alsc 5f these
national columnists that have been planted by there
people here and they believe what thLey read. They
are going to continue to harass us., 1 tkiok the FEI

-5-
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called on everybody kermbut if they haven't, they
probabiy will. There will be threats of gread

Jurlies ani of subpsenaes &nd you'll be LLI® ani you
woa't ke that. Always remember there iz nothinyg

we caa Zo to stop a granmd jury. There is notling

we can do to stop a sgubpoerna. Since there (s nouthing
we can 4o about it, there iz one tking we caz Zegally
do. We can al: respectfully refuse toc anEwer angy

questions,

It I8 very, 72ficult aot 1o sntiginice tie giverament
- when o4 7.a’t comp’sy with rezLests, Lut a¢ L.fficuolt

g8 it 1=, you must try to ast snswer toece jaestions

and at tre same time a0t get them med 3t you. If you
have to p+t toem mes, the:  ob2cene, y¥ou hive wo
choice, you can't telp it and {obscere) you juat tell
them your lawyer bas ingtructed yzu that he does not
wisl you to answer any questions. Bave threy coantacted
cvarybody Lere?

o ~ Ther~ was response from &t leaxt tw:s Indlviluales who
indicated they kai not been Iinterviewed.

b7¢

DALITZ: Let's put it this way. Suppose an Agent comes to you ani
tries to ask you questions. What would you say?

DALITZ:

DALITZ: Yeah. 1If they ask you wito your attorney 1s, it’'s just
like I told MILTON JAFFE {Executive, Starduzt FRotel,
*who was recently interviewed Ly the FEI}. I toldi JAFFE

-6
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DALITZ:

DALITZ:

The main tuing is don't get frightened or upset
about this tking. Remember when they come to talk

to you they have got to iaform you of your rights
and I think they did. They will inforam you of your
righte snd they will saxy you doa't need to answer
this if you don't want to. You have a right to
refuse to answer so immedistely you say well, that's
avfully nice of you. I didn't know th&t but I
naturally -~nld want to talk to my lawyer first.

If you feilows would like to give me the written
questions, I will take them to ay lawyer. Otherwise

- A - %

T eVl T d & e 2. e aL B _ B ALt _ .. B8
A YQULUL L RUBYEL EDYLLLIAR Oll1l LLT CJl1l AL B4,

—

In other words they go to*nd say
ve don't want to talk to you about yourself bu

I am going to talk to you about JOE BOCH and you

got to answer about JOE BOCH. You say I will see

my attorney. I don't know nothing about JOE BOCH.

If they ask about a customer you say I know nothing
about him other than he is a cusiomer. If you want
to find out anything else go to the Executive Office.
You fellows have that in your mind now. Be diplo-
matic about it wvhen you talk to these guys. Don't
get cocky with them but don't let them (obscene) you.

-7=
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It it’# wlright for wsome of cur Tmited States
Seastors to take the fifth amenfment, it'e
alright for you. Always remember 1if you feel
your rights are belng violatad, vou take the
fifih,

It's wrong. fellowe, to say ir xdvance you are
going to take the fiftn but &ny time you feel
your rights are bheimg lciwiesl, Lere’s the wiy
you tske the fifth amendmext. They 2it you down

im a azd Jury &cd asy woat s your nime. Tou
say ¥oat's youor asddresy. Refuse
to Wl your keighbor. Refase To

answer. What’s your wife's name. Refuge to
sngwer. What's your grest ancle’s name. I
respectfully refnse to answer and then give thenm
the whole bit, you know, Here's the drzger of
answering ore ques*ion, one innocent soumding
qoaestlon. When ya. &nst r one you kave got to
answer them £1l so don’” even snswer the Firat

one even if it's what's jsur grantimsther’s anme.
Give ycur nime only., D¢ 't evan give your sdfdress.

Isa’'t that right, -

Take this from me. You are not goigg to be admired

A - wmas = -

anyway. They still thkiank what they want to think.
They -are not in your corner. You are alone. They
mean you no good and will {(obacene) you if they
can. So if they have you before a grand jury, you
might as well right there say I'1ll take my licking.

"Give your name and stand on your constitutional

rights. Do you understand that? But den’t let it
bother you. None of ug sre geoing to be governors

-
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or senntors. We are golng to be just wihat we are
So let’s just live our lives aci do It peicefully
and don’t let these (obscene upset you.

S ——— |
DALITZ: Go ahesnd.

At tils poiat he discusEes Ln ssisl. tre gedersal
expansior program wrich is presentliy belng uuisriaszen by tioe
Desert Inn Hotel. He advised they are Lulidlisg & ten story
addition on the front of the hotel, &z 2 sdicition to deluse
rooms, it will xisoc iaclude two floora of spsEce for ftores.
They are hopiag to get Saks Fifth Avenus to open & atore in
the space. HRepresentatives from Saks are coming out this
month to look it over. They also anticipwte remodelicg tre
lobby and enlarging the casino and ba.. Thz fho¥Wroom i to
be enlarged &nd when remodeled will scat 6.0 peocple for dinner.
A modern stage will be one of the bezst in itze couwmtry. This
will be adaptable both to production type fioor srowe szd alsp
to single acts. Some of the features wiil e = 22 foet chande-
lier which will kang from the center of tne dinimg room &anl
there will be openings in the walls whkere showginrls cin mike
their entramce, They are also putting in a new dining room
which will be known as the Jockey Club. Taey will serve deluxe
meals in this room and & will be competritive with the best
.places in town. The project will cost approximately $5,000,000.
hlndicated that they had a loan of $3,000,000 and that

gements had been made to raise the other $2,000,000.
They hope to have the additional hotel rooms completed by April
and the dining rocm and showroom a few weeks later.
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It i3 noted that during the past few days at the
request of the Departmsnt, Agents have interviewed all owners

of record of the Desert _Ian and Stardust Hotels who reside
in ¥fhe Las Vasas araa Wish the exception of RURY KOLOD,

s WL e W ERR . I W -

they weore 111 friendly, however declined to fnrnish any pertin—
ent information.
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UNITED STATES "ERNMENT

Memorandum

TO . Director, FEL (92-3068) DATE:  11-27-62

‘*@FROM - Legat, riexico (92-26) {P)
MATIOE 1M"f‘ D

’ 9 o AT Al
t; F oLl U‘"‘H-_‘T‘fa. o \l t’
supJEcT: [IORRIS BAR:ZY DALITZ, aka. 36}35_1(" (5 Ul ﬂSSH‘Ita
Ly

AR SATE Slisler  BYNus B o

) HACLOS

Remylet 9-27-52 and Las Vegas airtel to Bureau
11-13-62 received 11-26-62,

c Re Las Vegas ived 11-26-62, effor+s are
! z: being made to determin

LEADS

HEXICO CITY OFrICH . L

AT ACAPULCO, GUERRERO, MEXICO

5 - Bureau ) N
1 - Liaison Section R ) —
2 - Las Vegas, 92-461) T GA. Bobg- 35/
1 - Mexico City

5 0V 281362
/

! i




- U683 (Rev ,oj-tge

FEDERA' 3UREAU OF INVL STIGATION

REPORTING OFFICE

[ QFFICE OF oricin

LAS VEGAS | Las VEGAS
TITLE OF CASE

Do pw N

STIGATIVE PERIOD T T -

11/26/62 I/ -0/17 - 11/19/62
—_— 7

| REPORT MADE By

TYPED BY

jimc
MORRIS BARNEY' DALITZ aka OF CASE J

]

¥

REFERENCES

AR
Las Vegas report of SA_dated 10/19/62,

ADMINISTRATIVE:

INFORMANTS :

LEADS:
aerovED 1% 4] / SROLGEET | | oNoT wRiTe i seaces setow :
cories mAve. N ?i:g_l 2[; é—/\?"i 3{(;)\# _REC. i
4 - Bureau (92-3068) (R.M.) = i
2 - Las Vegas (92-461) e R E}g_}@_
. SR -
— 'l‘ N

- sTRECD‘

DISSEMINATION RECORD OP AT‘I’AC:HEO REPORT NOTATIONS . P _’.‘/ -~
i 11 ] . o
PN Y j/‘ ......... WE'/J ......... \ ! .................. P
\

JATE FWiL

(OW FWD

Bq UEC 10 1962 Ut GOVERNNENT PRIRTTIG FRICE 18— 703241 7 h



LV 92-461

LAS VEGAS DIVISION

AT LAS VEGAS, NEVADA

Will follow and report activities of subject.

Additional leads have previously been set out to
individual offices by separate communications,

- B% -
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UM JED STATES DEPARTMENT OF L, JSTICE
FEDERAL BUREAU OF INVESTIGATION

Copy to:
1‘ Report of: Office: Las Vegas
Date:
Field Office File No: 92-461 Bureau File No.: 92-3068
Title: MORRIS BARNEY DALITZ
Character: ANTI-RACKETEERING
Synopsis: DALITZ and associates claim they have accounted

A

b2

properly for IOU's and markers collected by the Desert Inn
Hotel, They are interested in constructing new hotel in Reno,
Nevada. Subject instructed all officials of the Desert Inn
and Stardust Hotels to answer no questions if interviewed

or called before a Federal : ! .

present hotel points. AGORDON identified as collector for

T am v m
l..uG UUSG.I.I- hiz hnotel presepntly haS 13.1'5‘.—. vnym&aiuu y.l. usaum

underway. eported to be undisclosed
owner of t n « "DALITZ and his associates
considering purchasing Stardust from JOHN "JAKE THE BARBER' FACTOR.
DALITZ interviewed on 10/30/62, at which time he refused to

furnish any information of a pertinent nature. SUBJECT SHOULD

BE CONSIDERED ARMED AND DANGEROUS,

-P -
DETAILS:
TRAVEL

g advised that DALITZ left Las Vegas on November 13,
1962, for apulco, Mexico, where he expects to remain for two or
three weeks. In early December he anticipates traveling to

London, England, and later to Norway where he will pick up his
yacht, which is presently being constructed in that country.

He is going to brimg the boat to the Mediterranean where it will
remain for one and one half to two years.

This documeht oohtAins neither recommMmendations nor conclusions of the FBI. It Iy the property of the FBI and is loaned to your ageney: it lnd r
)

its contents are not to be distributed outzide your agency.
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BUSINESS ACTIVITIES

Pesert Inn Hotel

q advised DALITZ and the other principal owners
of the Deser n Hotel, Las Vegas Neyada, are reshuffljing

e poin owned by thev 0 £ O._ma N O 1)

to percentage points, and in addltion he

will be paid a salary.

To secure the points the owners anticipate taking
three points from WILBUR CLARK, Presideant of the Desert Ian
Hotel, two points from T. J, MC GINTY of Miami, Florida, one
of the principal owners, and three points from the stock held
by DALITZ, SAMUEL TUCKER, and possibly MORRIS KLEINMAN. TUCKER

and KLEINMAN also reside in Miami and are principal stockholders

of the nn, The five points which will remain after
givingmthr‘eo poimts will be held as treasury stock
to be later to additional personnel they may
subsequently bring into the organization. The owners also

ed to take the earnings of one point from
UN . 1t the hotel and is not
an owner mt an owner of record of

the Desert Inn Hotel,.

advised in November

purchase
Desert Inn stock for $350,00 per point.'/muanticipates
making formal application to the Nevada trol Board
and being officially placed on the hotel license

for the time being will be to work close ith
Executive Secretary of the Desert

pons

advised in November, 1962, that GEORGE GORDON
has been X CloSZ associate of DALITZ and tne other owners of

the Desert Inn Hotel for 25 or 30 years. He is on the payroll
of the Desert Inn Hotel as a collector. His official title is

"Customer Belations'" and he has the responsibility to contact

A
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any customer residing outside the State of Nevada for the

purpose of collecting 10U's, markers, or for other purposes.

F advised in November, 1962, that the Desert

Inn Hotel ently has an extensive expansion program underway.
One hundred additional deluxe rooms are to be constructed,
the show room is to be enlarged and remodeled, the casino is
to be expanded, and two new dining rooms are to be constructed.
The cost of this program will be approximately $5,000,000,00,

_ $3,000,000,00 has been borrowed by the hotel officials from

! an insurance company in Texas and arrangements have also been
made to borrow the additional $2,000,000.00 from a source

unknown to informant.,
962, that am
GEORGE GORDO s

b ; Stardust Hotel
, e | an
‘ ) O n the Stardust Hotel.
— S Mg

The points owned b are represented on the record
by RUBY KOLOD, Casm at the Desert Inn Hotel, who is.
the owner of record of points in both. the Desert Inn and the
Stardust Hotels,

o —Zambling clubs which operated in Newport Kentucky.

was interviewed by Bureau Agents in Cleveland on

une , 1962, at which time he advised he has no gambling
interests in Las Vegas, Nevada or elsewhere,

Madvised that DALITZ and his associates
are still ering purchasing the Stardust Hotel from
JOHN "JAKE THE BARBER““PACTOR. Most of
he Desert Inn have en handled by
appears now the Desert Inn group

will purchase the property, however, it is still in a
negotiating stage.

GENERAL ACTIVITIES

!advised that Desert Inn officials have
expressed some concern over efforts by Internal Revenue agents

to secure access to hotel credit cards and related information,
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However, they have indicated to informant that they have 1o
Sciinus preoblems with I0U's and markers since they have done
notl:ing wrong in handling these matters. The money collected
has been accounted for as hotel proceeds, but in some cases
it would be difficult to prove from the books that all the
money collected was actually accounted for in the proper manner.

E advised in November, 1562, that DALITZ and
his assoc continue to be interested in the possible
construction of a new hotel in the Reno, Nevada area. However,
thevy have taken no pecific actlon in IlnaL121ng
a deal. DALITZ and
individuals believed
and others from the Detroit d W mep A erest
in constructing a similar hotel in Reno.
and associates have onnected with
in the Detroit area.mdiscouraged t
matter further and D oncurred tha
could never secure a gambllng 11cense in

becauss of their URCﬂgr(‘)uﬁun and associates.

”advised in November, 1962, that all the
owness of of the Desert Inn and Stardust Hotels have
rec=ntly been interviewed by FBI Agents. DALITZ has
instructed them that if they are subsequently questioned by
Agen.s they are to decline to answer any questions. In the
event they are called to testify before a Federal Grand Jury
or a Congressional Committee, they are to furnish their name
only and furnish no other information whatsoever,

pursuing the
and the cthers
e of Nevada
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MUKRIC BARNEY DALITZ, was interviewed on Qctcber 30
1962, at the Desert Inon Hote

t DALITZ was advised that the Department of Justice
b desired that he be interviewed and asked certain questions
relative to his ownership of record inm the Desert Inn and

Stardust Hotels,

DALITZ was advised that he did noet have to¢ answer
any questicons. that he had a right to cons-lt an atternev.
and that any statements he made might be :fed in a court f
law.

DALITZ stated he would not answer any questiosns.
that he did not desire to even hear the qaiestions, and
that if he was subpoenaed before a Federal <rand Jury. he
would not answer any questions concerning his cwnership in
these two hotels

DAI ITZ exhibited a pleasant attitede and conversed
freely on suvj=ects such as the weather, tourist trade in
Las Vegas and other non-pertinent subjects

16
b~

_10/30/62 o+ ___Las Vegas, Nevada _ File # __LV 92-707
5 document cantalns neither reccmmendations nor conclustons of the FBI. It {5 the property of the FBi :nd 1s lcaned to

gency; {t and {18 contents are nol 1o be distributed cutside yosr agency,
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CHAR@CTERIZATION OF INFORMANTS
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Uii. ED STATES DEPARTMENT OF JUSTICE

FEDERAL BUREAU OF INVESTIGATION

Las Vegas, Nevada

In Reply, Pl Refer t
P Hlesse Refer to November 26, 1962

File No.
Title MORRIS BARNEY DALITZ, aka
L’ , Character ANTI-RACKETEERING
i S
L &

¥y w Reference Report of §F
dated November 26, 1962, at Las Vegas, Nevada,

All sources {except any listed below) used in referenced
communication have furnished rveliable information in the past.

Yhis a3 rument Coantains neither recaymmenaanons nol conclusions of the FBIL It is the property

2f the Pl and 1s voaned t vour Igency: 1t and 1ts contents dre not to be distiibuted cutside
¥our ajency.



